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§ 97-19.1(a) An individual in the interstate or intrastate carrier industry who operates a truck, 
tractor, or truck tractor trailer licensed by a governmental motor vehicle regulatory 
agency may be an employee or an independent contractor under this Article dependent 
upon the application of the common law test for determining employment status.

Any principal contractor, intermediate contractor, or subcontractor, irrespective of 
whether such contractor regularly employs three or more employees, who contracts 
with an individual in the interstate or intrastate carrier industry who operates a 
truck, tractor, or truck tractor trailer licensed by the United States Department of 
Transportation and who has not secured the payment of compensation in the manner 
provided for employers set forth in G.S. 97-93 for himself personally and for his 
employees and subcontractors, if any, shall be liable as an employer under this Article 
for the payment of compensation and other benef�its on account of the injury or death 
of the independent contractor and his employees or subcontractors due to an accident 
arising out of and in the course of the performance of the work covered by such 
contract.

§ 97-19.1(b) Notwithstanding subsection (a) of this section, a principal contractor, intermediate 
contractor, or subcontractor shall not be liable as an employer under this Article for 
the payment of compensation on account of the injury or death of the independent 
contractor if the principal contractor, intermediate contractor, or subcontractor (i) 
contracts with an independent contractor who is an individual licensed by the United 
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States Department of Transportation and (ii) the independent contractor personally is 
operating the vehicle solely pursuant to that license.

§ 97-19.1(c) The principal contractor, intermediate contractor, or subcontractor may insure any 
and all of his independent contractors and their employees or subcontractors in a 
blanket policy, and when insured, the independent contractors, subcontractors, and 
employees will be entitled to compensation benef�its under the blanket policy.

A principal contractor, intermediate contractor, or subcontractor may include in the 
governing contract with an independent contractor in the interstate or intrastate 
carrier industry who operates a truck, tractor, or truck tractor trailer licensed by 
a governmental motor vehicle regulatory agency an agreement for the independent 
contractor to reimburse the cost of covering that independent contractor under the 
principal contractor's, intermediate contractor's, or subcontractor's coverage of his 
business. (2003-235, s. 1; 2006-26, s. 1; 2006-259, s. 19.)
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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