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CHAPTER 78D
ARTICLE 1 - SCOPE

N.C.G.S. § 78D-7.

Liability of principals, controlling persons
and others.
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TEXT
General Statutes of North . . 21 September 2026, 04:01 UTC O4eate9abbd3s46453adbiet -
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Carolina, as published by the ]
lineage 1bd3b8d68a122c7f
General Assembly
§78D-7(a) The act, omission, or failure of any official, agent, or other person acting for any

individual, association, partnership, corporation, or trust within the scope of his
employment or office shall be deemed the act, omission, or failure of such individual,
association, partnership, corporation, or trust, as well as of such official, agent, or

other person.

§ 78D-7(b) Every person who directly or indirectly controls another person liable under any
BURREN CF PRECEF provision of this Chapter, every partner, officer, or director of such other person, every
person occupying a similar status or performing similar functions, every employee of
such other person who materially aids in the violation is also liable jointly and severally
with and to the same extent as such other person, unless the person who is also liable
by virtue of this provision sustains the burden of proof that he did not know, and
in exercise of reasonable care could not have known, of the existence of the facts by

reason of which the liability is alleged to exist.
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Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.
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FULL SECTION

N.C. Gen. Stat. § 78D-7 (1989).

PINPOINT

N.C. Gen. Stat. § 78D-7(a) (1989).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON

Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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