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Transferable records.

SOURCE LAST AMENDMENT IN THIS RETRIEVED SOURCE FINGERPRINT
TEXT
General Statutes of North . 21 September 2026, 05:36 UTC 1f3e83725689bfc6aardb0b3 -
. . No amendment history on ebsadcaf3c5337fb3af34e2f -
Carolina, as published by the
record ddeb0a6bb8769cce

General Assembly

§ 66-326(a)

§ 66-326(b)

§ 66-326(c)

In this section, "transferable record" means an electronic record that:

(1) Would be a note under Article 3 of Chapter 25 of the General Statutes or a
document under Article 7 of Chapter 25 of the General Statutes if the electronic

record were in writing; and

(2) The issuer of the electronic record expressly has agreed is a transferable record.

A person has control of a transferable record if a system employed for evidencing the
transfer of interests in the transferable record reliably establishes that person as the

person to which the transferable record was issued or transferred.

A system satisfies subsection (b) of this section, and a person is deemed to have control
of a transferable record, if the transferable record is created, stored, and assigned in

such a manner that:

(1) A single authoritative copy of the transferable record exists which is unique,
identifiable, and, except as otherwise provided in subdivisions (4), (5), and (6) of

this subsection, unalterable;
(2) The authoritative copy identifies the person asserting control as:
a.The person to which the transferable record was issued; or

b.If the authoritative copy indicates that the transferable record has been transferred,

the person to which the transferable record was most recently transferred;
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(3) The authoritative copy is communicated to and maintained by the person

asserting control or its designated custodian;

(4) Copies or revisions that add or change an identified assignee of the
authoritative copy can be made only with the consent of the person asserting

control;

(5) Each copy of the authoritative copy and any copy of a copy is readily identifiable

as a copy that is not the authoritative copy; and

(6) Any revision of the authoritative copy is readily identifiable as authorized or

unauthorized.

Except as otherwise agreed, a person having control of a transferable record is the
holder, as defined in G.S. 25-1-201(21), of the transferable record and has the same
rights and defenses as a holder of an equivalent record or writing under Chapter 25
of the General Statutes, including, if the applicable statutory requirements under G.S.
25-3-302(a), 25-7-501, or 25-9-330 are satisfied, the rights and defenses of a holder in
due course, a holder to which a negotiable document of title has been duly negotiated,
or a purchaser, respectively. Delivery, possession, and endorsement are not required

to obtain or exercise any of the rights under this subsection.

Except as otherwise agreed, an obligor under a transferable record has the same rights
and defenses as an equivalent obligor under equivalent records or writings under

Chapter 25 of the General Statutes.

If requested by a person against which enforcement is sought, the person seeking to
enforce the transferable record shall provide reasonable proof that the person is in
control of the transferable record. Proof may include access to the authoritative copy
of the transferable record and related business records sufficient to review the terms
of the transferable record and to establish the identity of the person having control of
the transferable record. (2000-152, s. 1; 2000-140, s. 97; 2006-112, s. 24.)
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Every G.S. cross-reference appearing in the text of this section, in order of first
appearance. Nothing is characterized; the operative language is quoted from the section

itself.

UNOFFICIAL REPRODUCTION — OFFICIAL TEXT IS PUBLISHED BY THE STATE SHA-256 1f3e8372...769ccc



NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 66-326

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION

G.S. 25-1 (d) "is the holder, as defined in"

G.S. 25-3 (@) "if the applicable statutory requirements under”
APPARATUS 11 . g

Citation

FULL SECTION

N.C. Gen. Stat. § 66-326 (2026).

PINPOINT

N.C. Gen. Stat. § 66-326(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.

SET IN SPECTRAL AND ARCHIVO
NORTH CAROLINA LAW — STATUTE EXPORT, FORMAT V1

UNOFFICIAL REPRODUCTION — OFFICIAL TEXT IS PUBLISHED BY THE STATE SHA-256 1f3e8372...769ccc




