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ARTICLE 29 - INVENTION DEVELOPMENT SERVICES

N.C.G.S. § 66-214.

Financial requirements.
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Except as provided by subsection (c) of this section, each invention developer doing
business in this State as defined by the North Carolina General Statutes shall
maintain a bond issued by a surety company authorized to do business in this State.
The principal sum of the bond must be at least five percent (5%) of the invention
developer's gross income from the invention development business in this State
during the invention developer's last fiscal year or twenty-five thousand dollars
($25,000), whichever is greater. The invention developer shall file a copy of the bond
with the Secretary of State before the day on which the invention developer begins
business in this State. The invention developer shall have 90 days after the end of
each fiscal year within which to change the bond as may be necessary to conform to

the requirement of this subdivision.

The bond required by subsection (a) of this section must be in favor of the State of
North Carolina for the benefit of any person who, after entering into a contract for
invention development services with an invention developer is damaged by fraud,
dishonesty, or failure to provide the services of the invention developer in performance
of the contract. Any person claiming against the bond may maintain an action at law
against the invention developer and surety. The aggregate liability of the surety to all
persons for all breaches of conditions of the bond required by the subsection is limited

to the amount of the bond.

Instead of furnishing the bond required by subsection (a) of this section, the invention
developer may deposit with the Secretary of State a cash deposit equal to the amount

of the bond required by this section. The cash deposit may be satisfied by:

UNOFFICIAL REPRODUCTION — OFFICIAL TEXT IS PUBLISHED BY THE STATE SHA-256 962324db...45bc1f



NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 66-214

(1) Certificates of deposit payable to the Secretary of State issued by banks
doing business in this State and insured by the Federal Deposit Insurance

Corporation;

(2) Investment certificates of share accounts assigned to the Secretary of State
and issued by a savings and loan association doing business in this State, and

insured by the Federal Savings and Loan Insurance Corporation;
(3) Bearer bonds issued by the United States government or by this State; or

(4) Cash deposit with the Secretary of State.
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Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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