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§ 62-133.4(a) Rate changes for natural gas local distribution companies occasioned by changes in 
the cost of natural gas supply and transportation may be determined under this section 
rather than under G.S. 62-133(b), (c), or (d).

§ 62-133.4(b) From time to time, as changes in the cost of natural gas require, each natural gas local 
distribution company may apply to the Commission for permission to change its rates 
to track changes in the cost of natural gas supply and transportation. The Commission 
may, without a hearing, issue an order allowing such rate changes to become ef�fective 
simultaneously with the ef�fective date of the change in the cost of natural gas or at 
any other time ordered by the Commission. If the Commission has not issued an order 
under this subsection within 120 days after the application, the utility may place the 
requested rate adjustment into ef�fect. If the rate adjustment is f�inally determined to 
be excessive or is denied, the utility shall make refund of any excess, plus interest as 
provided in G.S. 62-130(e), to its customers in a manner ordered by the Commission. 
Any rate adjustment under this subsection is subject to review under subsection (c) of 
this section.

§ 62-133.4(c) Each natural  gas  local  distribution company shall  submit  to  the Commission 
information and data for an historical 12-month test period concerning the utility's 
actual cost of gas, volumes of purchased gas, sales volumes, negotiated sales volumes, 
and transportation volumes. This information and data shall be f�iled on an annual 
basis in the form and detail and at the time required by the Commission. The 
Commission, upon notice and hearing, shall compare the utility's prudently incurred 
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costs with costs recovered from all the utility's customers that it served during the 
test period. If those prudently incurred costs are greater or less than the recovered 
costs, the Commission shall, subject to G.S. 62-158, require the utility to refund any 
overrecovery by credit to bill or through a decrement in its rates and shall permit the 
utility to recover any def�iciency through an increment in its rates. If the Commission 
f�inds the overrecovery or def�iciency has been or is likely to be substantially reduced, 
negated, or reversed before or during the period in which it would be credited 
or recovered, the Commission, in its discretion, may order the utility to make an 
appropriate adjustment or no adjustment to its rates, consistent with the public 
interest.

§ 62-133.4(d) Nothing in this section prohibits the Commission from investigating and changing 
unreasonable rates as authorized by this Chapter, nor does it prohibit the Commission 
from disallowing the recovery of any gas costs not prudently incurred by a utility.

§ 62-133.4(d1) The utility shall not recover from ratepayers, in any rate recovery proceeding or 
rider, the incremental cost of natural gas attributable to renewable energy biomass 
resources that exceeds the average system cost of gas unattributable to renewable 
energy biomass resources calculated and f�iled with the Commission pursuant to 
subsection (c) of this section. Each natural gas local distribution company that incurs 
costs attributable to renewable energy biomass resources shall submit the utility's 
actual cost thereof to the Commission monthly for purposes of determining the total 
amount of natural gas costs recoverable under this section.

§ 62-133.4(e) The following def�initions apply in this section:

(1) "Cost" or "costs" shall be def�ined by Commission rule or order and may include 
all costs related to the production, purchase, and transportation of natural gas 
to the natural gas local distribution company's system.

(2) "Domestic wastewater" means water-carried human wastes together with all 
other water-carried wastes normally present in wastewater from non-industrial 
processes.

(3) "Natural gas" or "gas" includes gas derived from renewable energy biomass 
resources.

(4) "Renewable energy biomass resources" includes agricultural waste, animal 
waste, wood waste, spent pulping liquors, organic waste, combustible residues, 
combustible gases, energy crops, landf�ill methane, or domestic wastewater.
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3  A C T S Amendment lineage
The State prints this history as a single parenthetical at the foot of the section. It is 
reproduced verbatim in the colophon and unpacked below in order of enactment.

1991 2008 2024

T I C K  H E I G H T  =  A C T S  I N  T H AT  Y E A R D A S H E D  =  R E C O D I F I C AT I O N ,  N O T  A M E N D M E N T

№ Y E A R A C T C H A R A C T E R

01 1991 c. 598, s. 8 E N A C T E D

02 2021 S.L. 2021-23, s. 15 A M E N D E D

03 2024 S.L. 2024-45, s. 13(a) A M E N D E D

A P P A R A T U S  I I

3  A U T H O R I T I E S Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.

R E F E R E N C E A P P E A R S  I N O P E R AT I V E  L A N G U A G E  I N  T H I S  S E C T I O N

G.S. 62-133(b), (c), or (d) (a) "under this section rather than under"

G.S. 62-130(e) (b) "excess, plus interest as provided in"

G.S. 62-158 (c) "costs, the Commission shall, subject to"

A P P A R A T U S  I I I Citation

F U L L  S E C T I O N

N.C. Gen. Stat. § 62-133.4 (2024).

P I N P O I N T

N.C. Gen. Stat. § 62-133.4(a) (2024).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.

H I S T O R Y  P A R E N T H E T I C A L ,  A S  P R I N T E D  B Y  T H E  S TAT E

(1991, c. 598, s. 8; 2021-23, s. 15; 2024-45, s. 13(a).)
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