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§ 62-110.3(a) No franchise may be granted to any water or sewer utility company until the applicant 
furnishes a bond, secured with suf�f�icient surety as approved by the Commission, in 
an amount not less than twenty-f�ive thousand dollars ($25,000). The bond shall be 
conditioned upon providing adequate and suf�f�icient service within all the applicant's 
service areas, including those for which franchises have previously been granted, shall 
be payable to the Commission, and shall be in a form acceptable to the Commission. 
In setting the amount of a bond, the Commission shall consider and make appropriate 
f�indings as to the following:
(1) Whether the applicant holds other water or sewer franchises in this State, and 

if so its record of operation,

(2) The number of customers the applicant now serves and proposes to serve,

(3) The likelihood of future expansion needs of the service,

(4) If the applicant is acquiring an existing company, the age, condition, and type 
of the equipment, and

(5) Any other relevant factors, including the design of the system.

Any interest earned on a bond shall be payable to the water or sewer company that 
posted the bond.

§ 62-110.3(b) Notwithstanding the provisions of G.S. 62-110(a) and subsection (a) of this section, no 
water or sewer utility shall extend service into territory contiguous to that already 
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occupied without f�irst having advised the Commission of such proposed extension. 
Upon notif�ication, the Commission shall require the utility to furnish an appropriate 
bond, taking into consideration both the original service area and the proposed 
extension. This subsection shall apply to all service areas of water and sewer utilities 
without regard to the date of the issuance of the franchise.

§ 62-110.3(c) The utility, the Public Staf�f, and any other party may, at any time after the amount of a 
bond is set, apply to the Commission to raise or lower the amount based on changed 
circumstances.

§ 62-110.3(d) The appointment of an emergency operator, either by the superior court in accordance 
with G.S. 62-118(b) or by the Commission in accordance with G.S. 62-116(b), operates 
to forfeit the bond required by this section. The court or Commission, as appropriate, 
shall determine the amount of money needed to alleviate the emergency and shall 
order that amount of the bond to be paid to the Commission as trustee for the water 
or sewer system.

§ 62-110.3(e) If the person who operated the system before the emergency was declared desires to 
resume operation of the system upon a f�inding that the emergency no longer exists, 
the Commission shall require him to post a new bond, the amount of which may be 
dif�ferent from the previous bond.
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4  A C T S Amendment lineage
The State prints this history as a single parenthetical at the foot of the section. It is 
reproduced verbatim in the colophon and unpacked below in order of enactment.

1987 2006 2024

T I C K  H E I G H T  =  A C T S  I N  T H AT  Y E A R D A S H E D  =  R E C O D I F I C AT I O N ,  N O T  A M E N D M E N T

№ Y E A R A C T C H A R A C T E R

01 1987 c. 490, s. 2 E N A C T E D

02 1995 c. 28, s. 1 A M E N D E D

03 2023 S.L. 2023-137, s. 24 A M E N D E D

04 2024 S.L. 2024-57, s. 3D.1(f) A M E N D E D
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3  A U T H O R I T I E S Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.

R E F E R E N C E A P P E A R S  I N O P E R AT I V E  L A N G U A G E  I N  T H I S  S E C T I O N

G.S. 62-110(a) (b) "Notwithstanding the provisions of"

G.S. 62-118(b) (d) "the superior court in accordance with"

G.S. 62-116(b) (d) "by the Commission in accordance with"

A P P A R A T U S  I I I Citation

F U L L  S E C T I O N

N.C. Gen. Stat. § 62-110.3 (2024).

P I N P O I N T

N.C. Gen. Stat. § 62-110.3(a) (2024).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.

C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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(1987, c. 490, s. 2; 1995, c. 28, s. 1; 2023-137, s. 24; 2024-57, s. 3D.1(f).)
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