NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 55B-16

CHAPTER 55B

N.C.G.S. § 55B-16.

. d

Foreign professional corporations.

SOURCE LAST AMENDMENT IN THIS RETRIEVED SOURCE FINGERPRINT
TEXT
General Statutes of North . 21 September 2026, 05:38 UTC 4c967526147938789469d99b -
. . S.L. 1999-440, s. 2 — third act c1d5f239f45f9bef2d8b71cd -
Carolina, as published by the . .
in the lineage b1630acchf22af5b
General Assembly
§55B-16(a) A foreign professional corporation may apply for a certificate of authority to transact

business in this State pursuant to the provisions of this Chapter and Chapter 55 of the

General Statutes provided that:

1)

(5)

The corporation obtains a certificate of registration from the appropriate

licensing board or boards in this State;

With respect to each professional service practiced through the corporation in
this State, at least one director and one officer shall be alicensee of the licensing

board which regulates the profession in this State;

Each officer, employee, and agent of the corporation who will provide
professional services to persons in this State shall be a licensee of the

appropriate licensing board in this State;

The corporation shall be subject to the applicable rules and regulations adopted
by, and all the disciplinary powers of, the appropriate licensing board or boards
in this State;

The corporation's activities in this State shall be limited as provided by G.S.
55B-14; and
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§ 55B-16(b)

(6) The application for certificate of authority, in addition to the requirements of
G.S. 55-15-03, shall set forth the personal services to be rendered by the foreign
professional corporation and the individual or individuals who will satisfy the
requirements of G.S. 55B-16(a)(2) and shall be accompanied by a certification by
the appropriate licensing board that each individual is a "licensee" as defined
in G.S. 55B-2(2) and by additional certifications as may be required to establish
that the corporation is a "foreign professional corporation" as defined in G.S.
55B-16(b).

. . " . . . " g
For purposes of this section, forelgn professmnal corporation means a corporation

for profit that:
(1) Is incorporated under a law other than the law of this State;

(2) Is incorporated for the purpose of rendering professional services of the type
that if rendered in this State would require the obtaining of a license from
a licensing board pursuant to the statutory provisions referred to in G.S.
55B-2(6); and

(3) Has as its shareholders only individuals who:
a.Qualify to hold shares of a corporation organized under this Chapter;

b.Are licensed to provide professional services as defined in G.S. 55B-2(6) in a state in
which the corporation is incorporated or is authorized to transact business, provided
that such professional services are the same as the professional service rendered by

the corporation;

c.Are nonlicensed employees of a corporation rendering services of the type def -
ined in Chapters 83A, 89A, 89C, and 89E of the General Statutes, provided that all
such nonlicensed employees own no more than one-third of the total issued and

outstanding shares of such corporation in the aggregate; or

d.With respect to a professional corporation rendering services under Chapter 93 of
the General Statutes, are persons who own not more than forty-nine percent (49%) of

the stock in the professional corporation as long as:

1.Individuals who meet the requirements of sub-subdivision a. or b. of this subdivision
own and control voting stock that represents at least fifty-one percent (51%) of the
votes entitled to be cast in the election of directors of the professional corporation;

and

UNOFFICIAL REPRODUCTION — OFFICIAL TEXT IS PUBLISHED BY THE STATE SHA-256 4c967526...22af5b



NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 55B-16

§ 55B-16(b1)

§ 55B-16(c)
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2.All licensees who perform professional services on behalf of the corporation in
this State comply with Chapter 93 of the General Statutes and the rules adopted

thereunder.

With respect to a professional corporation rendering services as defined in Chapters
83A, 89A, 89C, and 89E of the General Statutes, an employee retirement plan qualif -
ied under section 401 of the Internal Revenue Code of 1986, as amended (or any
successor section), is deemed for purposes of this section to be an individual licensee
if at least one trustee of the plan is a licensee and all other trustees are licensees or
are individuals who are licensed under the laws of a state in which the corporation
maintains an office to perform at least one of the professional services, as defined in

Chapter 83A, 89A, 89C, or 89E of the General Statutes, rendered by the corporation.

A foreign professional corporation with a valid certificate of authority has the same
but no greater rights and privileges as, and is subject to the same duties, restrictions,
penalties, and liabilities now or later imposed on, a domestic professional corporation

of like character, except that the provisions of G.S. 55B-6 and G.S. 55B-7 do not apply.

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.

1995 1997 1999
TICK HEIGHT = ACTS IN THAT YEAR DASHED = RECODIFICATION, NOT AMENDMENT

Ne YEAR ACT CHARACTER

01 1995 c.351,s. 18 SRSl

02 1997 S.L. 1997-485, s. 23 SRIERDED

03 1999 S.L. 1999-440, s. 2 AUENEE

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first
appearance. Nothing is characterized; the operative language is quoted from the section
itself.
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REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION
G.S.55B-14 @0s) "shall be limited as provided by"
G.S. 55-15 (@)®) "in addition to the requirements of "'
G.S. 55B-16(a)(2) (@)(6) "who will satisfy the requirements of "
G.S. 55B-2(2) (a)(6) "is a "licensee" as defined in"
G.S. 55B-16(b) (@)®) ""foreign professional corporation" as defined in"
G.S. 55B-2(6) (0)(2) "the statutory provisions referred to in"
G.S. 55B-6 (© "character, except that the provisions of”
G.S.55B-7 © "the provisions of G.S. 55B-6 and"

APPARATUS 111 Sarion

FULL SECTION

N.C. Gen. Stat. § 55B-16 (1999).

PINPOINT

N.C. Gen. Stat. § 55B-16(a) (1999).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON

Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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