
N O R T H  C A R O L I N A  G E N E R A L  S TAT U T E S N . C . G . S .  §  5 4 D - 7

C H A P T E R  5 4 D

N.C.G.S. § 54D-7.

Payment to benef�iciary by bank.
S O U R C E

General Statutes of North 
Carolina, as published by the 
General Assembly

L A S T  A M E N D M E N T  I N  T H I S  
T E X T

No amendment history on 
record

R E T R I E V E D

21 September 2026, 02:04 UTC
S O U R C E  F I N G E R P R I N T

2f2c58ae�fbb5ed05�bc182642�-

f4f2b17a�95ad1bfc�e1a89e45�-

d07933c1�17093ef5�

§ 54D-7(a) Unless the account agreement provides otherwise, the bank shall discharge its 
obligation to a benef�iciary when it is obligated to pay the benef�iciary and there are 
suf�f�icient actually and f�inally collected funds in the balance of the special deposit.

§ 54D-7(b) Except as provided in subsection (c) of this section, the obligation to pay the benef�-
iciary is excused if the funds available in the special deposit are insuf�f�icient to cover 
the payment.

§ 54D-7(c) Unless the account agreement provides otherwise, if the funds available in the special 
deposit are insuf�f�icient to cover an obligation to pay a benef�iciary, a benef�iciary may 
elect to be paid the funds that are available or, if there is more than one benef�iciary, a 
pro rata share of the funds available. Payment to the benef�iciary making the election 
under this subsection discharges the bank's obligation to pay a benef�iciary and does 
not constitute an accord and satisfaction with respect to another person obligated to 
the benef�iciary.

§ 54D-7(d) Unless the account agreement provides otherwise, the obligation of the bank obligated 
to pay a benef�iciary is immediately due and payable.

§ 54D-7(e) The bank may discharge its obligation under this section by doing either of the 
following:

(1) Crediting another transaction account of the benef�iciary.
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(2) Taking other action that either is permitted under the account agreement for 
the bank to obtain a discharge or otherwise would constitute a discharge under 
law.

§ 54D-7(f) If the bank obligated to pay a benef�iciary has incurred an obligation to discharge the 
obligation of another person, the obligation of the other person is discharged if action 
by the bank under subsection (e) of this section would constitute a discharge of the 
obligation of the other person under law that determines whether an obligation is 
satisf�ied.  (2025-25, s. 158.)
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