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CHAPTER 54
ARTICLE 14J - RESERVE ALLOCATIONS

N.C.G.S. § 54-109.86.

Transfers to regular reserve.

SOURCE LAST AMENDMENT IN THIS RETRIEVED SOURCE FINGERPRINT
TEXT

General Statutes of North . 21 September 2026, 04:25 UTC 3aeb394d4ff670979badf021 -
S.L. 1997-456, s. 27 — eighth 30794b0db4564747f3f2ad60 -

Carolina, as published by the . .
act in the lineage 1547ebla8c848cf8
General Assembly

§ 54-109.86(a) At the end of each accounting period the gross income shall be determined. From this
amount, there shall be set aside, as a regular reserve against losses on loans and against
such other losses as may be specified in regulations prescribed pursuant to law, sums

in accordance with the following schedule:

(1) A credit union in operation for more than four years and having assets of five
hundred thousand dollars ($500,000) or more shall set aside

a.Ten per centum (10%) of gross income until the regular reserve shall equal four per

centum (4%) of the total of outstanding loans and risk assets, then

b.Five per centum (5%) of gross income until the regular reserve shall equal six per

centum (6%) of the total of outstanding loans and risk assets.

(2) A credit union in operation less than four years or having assets of less than five
hundred thousand dollars ($500,000) shall set aside

a.Ten per centum (10%) of gross income until the regular reserve shall equal seven and

one-half per centum (7 1/2%) of the total of outstanding loans and risk assets, then

b.Five per centum (5%) of gross income until the regular reserve shall equal ten per

centum (10%) of the total outstanding loans and risk assets.

(3) Whenever the regular reserve falls below the stated per centum of the total
of outstanding loans and risk assets, it shall be replenished by regular
contributions in such amounts as may be determined by the Administrator to

maintain the stated reserve goals.

§ 54-109.86(b)
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§ 54-109.86(c)

§54-109.86(d)

END OF SECTION TEXT

APPARATUS |
8 ACTS

The Administrator, with the advice and consent of the Credit Union Commission,
may increase or decrease the reserve requirement set forth in subsection (a) of this
section when such an increase or decrease is deemed necessary or desirable in order

to conform to the reserve requirements of federally chartered credit unions.

In addition to such regular reserve, special reserves to protect the interests of members
shall be established:

(1) When required by regulation; or

(2) When found by the Administrator, in any special case, to be necessary for that

purpose.

Nothing in this section shall be construed as limiting the amount that a credit union

may set apart to its reserve fund.

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.

1 H 1 1 1 1 1 1
1915 1956 1997

TICK HEIGHT = ACTS IN THAT YEAR DASHED = RECODIFICATION, NOT AMENDMENT

Ne YEAR ACT CHARACTER
oL 1915 c. 115, 5. 21 ENACTED
02 CS. 5. 5222 RECODIFIED
03 1939 c. 400, s. 2 AMENDED
o4 1955 c. 1135,5. 1 AMENDED
05 1969 c.69,5.2,10 AMENDED
06 1975 c.538,s.1 AMENDED
07 1979 c.293 AMENDED
b 1997 S.L. 1997-456, 5. 27 AMENDED
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FULL SECTION

N.C. Gen. Stat. § 54-109.86 (1997).

PINPOINT

N.C. Gen. Stat. § 54-109.86(a) (1997).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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