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CHAPTER 48A

e d

ARTICLE 2 - CERTAIN CONTRACTS OF MINORS

N.C.G.S. § 48A-16.

Trust to be established.
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General Assembly

§ 48A-16(a)

§ 48A-16(b)

§ 48A-16(c)

The trustee or trustees shall establish a trust pursuant to this section at a bank, savings
and loan institution, credit union, brokerage firm, or company registered under the
Investment Company Act of 1940, 15 U.S.C. § 80a-1, et seq., unless a similar trust has
been previously established, for the purpose of preserving for the benefit of the minor
the portion of the minor's gross earnings pursuant to G.S. 48A-14(a) or pursuant to
G.S. 48A-15(a). The trustee or trustees shall establish the trust pursuant to this section
within seven business days after the minor's contract is signed by the minor and the

employer.

Except as otherwise provided in this section, prior to the date on which the beneficiary
of the trust attains the age of 18 years or the issuance of a declaration of emancipation
of the minor under Article 35 of Chapter 7B of the General Statutes, no withdrawal
by the beneficiary or any other individual, individuals, entity, or entities may be made
of funds on deposit in trust without written order of the superior court pursuant to
G.S. 48A-14(g) or G.S. 48A-15(e). Upon reaching the age of 18 years, the beneficiary
may withdraw the funds on deposit in trust only after providing a certified copy of the

beneficiary's birth certificate to the financial institution where the trust is located.

The trustee or trustees shall, within 10 business days after the minor's contract is
signed by the minor and the employer, prepare a written statement under penalty of
perjury that shall include the name, address, and telephone number of the financial
institution, the name of the account, the number of the account, the name of the minor
beneficiary, the name of the trustee or trustees of the account, and any additional

information needed by the minor's employer to deposit into the account the portion of
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§ 48A-16(d)

§ 48A-16(e)

the minor's gross earnings prescribed by G.S. 48A-14(a) or G.S. 48A-15(a). The trustee
or trustees shall attach to the written statement a true and accurate photocopy of
any information received from the financial institution confirming the creation of
the account, such as an account agreement, account terms, passbook, or other similar

writings.

If the trust is established in the United States, it shall be established either with
a financial institution that is and remains insured at all times by the Federal
Deposit Insurance Corporation, the Securities Investor Protection Corporation, or the
National Credit Union Share Insurance Fund or their respective successors, or with a
company that is and remains registered under the Investment Company Act of 1940, 15
U.S.C. § 80a-1, et seq. If the trust is established outside the United States, the financial
institution shall be an international banking corporation, as defined in G.S. 53-232.2.
The trustee or trustees of the trust shall be the only individual, individuals, entity,
or entities with the obligation or duty to ensure that the funds remain in trust, in an
account or other savings plan, in a financial institution insured in accordance with
this section, or with a company that is and remains registered under the Investment

Company Act of 1940, 15 U.S.C. § 80a-1, et seq., as authorized by this section.

Upon application by the trustee or trustees to the financial institution or company
where the trust is held, the trust funds may be handled by the trustee or trustees in

any of the following methods:

(1) The trustee or trustees may transfer funds to another account or other savings
plan at the same financial institution or company, provided that the funds

transferred shall continue to be held in trust and subject to this section.

(2) The trustee or trustees may transfer funds to another financial institution or
company, provided that the funds transferred shall continue to be held in trust
and subject to this Article and that the trustee or trustees have provided written
notification to the financial institution or company to which the funds will be
transferred that the funds are subject to this section and written notice of the

requirements of this Article.

(3) The trustee or trustees may use all or a part of the funds to purchase, in the

name of and for the benefit of the minor:

a.Investment funds offered by a company registered under the Investment Company
Act of 1940, 15 U.S.C. § 80a-1, et seq., provided that if the underlying investments are

equity securities, the investment fund is a broad-based index fund or invests broadly
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END OF SECTION TEXT

APPARATUS Il
5 AUTHORITIES

across the domestic or a foreign regional economy, is not a sector fund, and has assets

under management of at least two hundred fifty million dollars ($250,000,000); or

b.Government securities and bonds, certificates of deposit, money market
instruments, money market accounts, or mutual funds investing solely in those
government securities and bonds, certificates, instruments, and accounts that are
available at the financial institution where the trust fund or other savings plan is held,
provided that the funds remain in trust at a financial institution insured by the Federal
Deposit Insurance Corporation, the Securities Investor Protection Corporation, or the
National Credit Union Share Insurance Fund if within the United States or maintained
in an international banking corporation, as defined in G.S. 53-232.2, if not within
the United States; provided that those purchases have a maturity date on or before
the date upon which the minor will attain the age of 18 years, and provided further
that any proceeds accruing from those purchases be redeposited into that account or
accounts or used to further purchase any of those or similar securities, bonds, certif -

icates, instruments, funds, or accounts. (2003-207, s. 2.)

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION

G.S. 48A-14(a) @ "the minor's gross earnings pursuant to"

G.S. 48A-15(a) @ "to G.S. 48A-14(a) or pursuant to"

G.S. 48A-14(g) (b) "of the superior court pursuant to"

G.S. 48A-15(e) (b) "court pursuant to G.S. 48A-14(g) or"

G.S. 53-232.2 (d) "international banking corporation, as defined in"
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APPARATUS 11l

Citation

FULL SECTION

N.C. Gen. Stat. § 48A-16 (2026).

PINPOINT

N.C. Gen. Stat. § 48A-16(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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