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recordation.
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§47G-2(a) Writing Required. - Every option contract, including any assignment of an option

contract, shall be evidenced by a contract signed and acknowledged by all parties to

it and containing all the terms to which they have agreed. The seller shall deliver to

the purchaser an exact copy of the contract, containing all the disclosures required by

subsection (b) of this section, at the time the purchaser signs the contract.

§47G-2(b) Contents. - An option contract shall contain at least all of the following:

ey

(6)

(8)

The full names and addresses of all the parties to the contract.
The date the contract is signed by each party.

A legal description of the property to be conveyed subject to an option to

purchase.
The sales price of the property to be conveyed subject to an option to purchase.

The option fee and any other fees or payments to be paid by each party to the

contract.

All of the obligations that if breached by the purchaser will result in forfeiture
of the option.

The time period during which the purchaser must exercise the option.

A statement of the rights of the purchaser to cure a default, including that the
purchaser has the right to cure a default once in any 12-month period during

the period of the covered lease agreement.
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§ 47G-2(c)

§ 47G-2(d)

§47G-2(e)

(©) A conspicuous statement, in not less than 14-point boldface type, immediately
above the purchaser's signature, that the purchaser has the right to cancel
the contract at anytime until midnight of the third business day following
execution of the option contract or delivery of the contract, whichever occurs

last.

Right to Cancel. - The purchaser may exercise the right to cancel the option contract
until midnight of the third business day following execution of the option contract
or delivery of a copy of the option contract, with the required minimum disclosures,
whichever occurs last. If the purchaser cancels the option contract, the seller shall,
not later than the tenth day after the date the seller receives the purchaser's notice
of cancellation, return to the purchaser any and all property exchanged or payments
made by the purchaser under the option contract minus an offset of an amount equal
to the fair rental value of the use of the property during the duration of the purchaser's
possession of the property plus an amount necessary to compensate the seller for any

damages caused to the property by the purchaser beyond normal wear and tear.

Recordation. - Within five business days after the option contract has been signed and
acknowledged by both the seller and the purchaser, the seller shall cause a copy of the
option contract or a memorandum of the option contract to be recorded in the office of
the register of deeds in the county in which the property is located. If a memorandum
of the contract is recorded, it shall be entitled "Memorandum of Option Contract" and
shall contain, as a minimum, the names of the parties, the signatures of the parties, a
description of the property, and applicable time periods as described in subdivisions
(b)(7) and (8) of this section. A person other than a seller and purchaser may rely on the
recorded materials in determining whether the requirements of this subsection have
been met. The seller shall pay the fee to record the document unless the parties agree

otherwise.

Effect of Forfeiture. - Upon default and forfeiture after proper notice of default and
intent to forfeit and failure of the purchaser to substantially cure the default, the

purchaser's equitable right of redemption shall be extinguished by:

(1) A mutual termination executed by the parties and recorded in the office of the

register of deeds of the county in which the property is located, or
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§ 47G-2(f)

END OF SECTION TEXT

APPARATUS Il
1 AUTHORITY

APPARATUS IlII

(2) A final judgment or court order entered by a court of competent jurisdiction
that terminates the purchaser's rights to the property and extinguishes the
equity of redemption. A certified copy of the order shall be recorded in the
office of the register of deeds of the county in which the property is located
pursuant to G.S. 1-228.

Instrument Ineffective. - No instrument purporting to extinguish the equity of
redemption that is executed as a condition of the transaction or prior to a default will
be effective. (2010-164, s. 3; 2015-178, s. 3.)

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION
G.S. 1-228 (€)(2) "the property is located pursuant to"
Citation

FULL SECTION

N.C. Gen. Stat. § 47G-2 (2026).

PINPOINT

N.C. Gen. Stat. § 47G-2(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.
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COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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