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CHAPTER 45
ARTICLE 4 - SATISFACTION

N.C.G.S. §45-42.3.

Automatic release of real property from
ancillary security instruments.
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§45-42.3(a) The following definitions shall apply in this section:
(1) Ancillary security instrument. - An assignment of leases with respect to the

real property, an assignment of rents from or arising out of the real property,
a financing statement covering fixtures on the real property that is filed in the
office of the register of deeds in the county in which the real property is located,
and any other document or instrument that assigns, or creates a lien on, an

interest in the real property.

(2) Real property. - The real property described in and encumbered by the lien of

a security instrument.

§ 45-42.3(b) Except as provided in subsection (c) of this section, (i) the expiration of the lien
of a security instrument pursuant to G.S. 45-36.24 or the satisfaction of a security
instrument of record pursuant to G.S. 45-37 shall be deemed automatically to release
the real property from the operation of all ancillary security instruments that secure
the same obligation or obligations secured by the security instrument and (ii) the
recording of a partial release pursuant to G.S. 45-36.22 or the recording of a deed
of release shall be deemed automatically to release the real property described in
the partial release or deed of release from the operation of all ancillary security
instruments that secure the same obligation or obligations secured by the security

instrument.

§ 45-42.3(c)
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END OF SECTION TEXT

APPARATUS Il
3 AUTHORITIES

APPARATUS III

Subsection (b) of this section shall not apply to an ancillary security instrument if
(i) the ancillary security instrument secures obligations other than, or in addition
to, the obligation or obligations secured by the security instrument; (ii) the security
instrument, the ancillary security instrument, or the document recorded in the office
of the register of deeds to satisfy the security instrument of record expressly states that
the satisfaction of the security instrument of record shall not release the real property
from the operation of that particular ancillary security instrument or from ancillary
security instruments in general; or (iii) the security instrument, the ancillary security
instrument, the partial release, or the deed of release expressly states that the partial
release or deed of release shall not release real property from the operation of that
particular ancillary security instrument or ancillary security instruments in general.-
(2011-312, s. 14.)

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION
G.S. 45-36.24 (b) "of a security instrument pursuant to”

G.S. 45-37 (b) "security instrument of record pursuant to"
G.S. 45-36.22 (b) "of a partial release pursuant to"
Citation
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Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

UNOFFICIAL REPRODUCTION — OFFICIAL TEXT IS PUBLISHED BY THE STATE SHA-256 c119bed5...b4dbf5



NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 45-42.3

COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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