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§ 44A-18(a) A f�irst tier subcontractor who furnished labor, materials, or rental equipment at the 
site of the improvement shall have a lien upon funds that are owed to the contractor 
with whom the f�irst tier subcontractor dealt and that arise out of the improvement on 
which the f�irst tier subcontractor worked or furnished materials.

§ 44A-18(b) A second tier subcontractor who furnished labor, materials, or rental equipment at 
the site of the improvement shall have a lien upon funds that are owed to the f�-
irst tier subcontractor with whom the second tier subcontractor dealt and that arise 
out of the improvement on which the second tier subcontractor worked or furnished 
materials. A second tier subcontractor, to the extent of the second tier subcontractor's 
lien provided in this subdivision, shall also be subrogated to the lien upon funds of 
the f�irst tier subcontractor with whom the second tier contractor dealt provided for 
in subdivision (1) of this section and shall perfect it by service of the notice of claim of 
lien upon funds to the extent of the claim.

§ 44A-18(c) A third tier subcontractor who furnished labor, materials, or rental equipment at the 
site of the improvement shall have a lien upon funds that are owed to the second tier 
subcontractor with whom the third tier subcontractor dealt and that arise out of the 
improvement on which the third tier subcontractor worked or furnished materials. A 
third tier subcontractor, to the extent of the third tier subcontractor's lien upon funds 
provided in this subdivision, shall also be subrogated to the lien upon funds of the 
second tier subcontractor with whom the third tier contractor dealt and to the lien 
upon funds of the f�irst tier subcontractor with whom the second tier subcontractor 
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dealt to the extent that the second tier subcontractor is subrogated thereto, and in 
either case shall perfect it by service of the notice of claim of lien upon funds to the 
extent of the claim.

§ 44A-18(d) Subcontractors more remote than the third tier who furnished labor, materials, or 
rental equipment at the site of the improvement shall have a lien upon funds that 
are owed to the person with whom they dealt and that arise out of the improvement 
on which they furnished labor, materials, or rental equipment, but such remote tier 
subcontractor shall not be entitled to subrogation to the rights of other persons.

§ 44A-18(e) The liens upon funds granted under this section shall secure amounts earned by the 
lien claimant as a result of having furnished labor, materials, or rental equipment at 
the site of the improvement under the contract to improve real property, including 
interest at the legal rate provided in G.S. 24-5, whether or not such amounts are due 
and whether or not performance or delivery is complete. In the event insuf�f�icient funds 
are retained to satisfy all lien claimants, subcontractor lien claimants may recover the 
interest due under this subdivision on a pro rata basis, but in no event shall interest 
due under this subdivision increase the liability of the obligor under G.S. 44A-20.

§ 44A-18(f) A lien upon funds granted under this section arises, attaches, and is ef�fective 
immediately upon the f�irst furnishing of labor, materials, or rental equipment at the 
site of the improvement by a subcontractor. Any lien upon funds granted under this 
section is perfected upon the giving of notice of claim of lien upon funds in writing to 
the obligor as provided in G.S. 44A-19.

§ 44A-18(g) Until a lien claimant gives notice of a claim of lien upon funds in writing to the obligor 
as provided in G.S. 44A-19, any owner, contractor, or subcontractor against whose 
interest the lien upon funds is claimed may make, receive, use, or collect payments 
thereon and may use such proceeds in the ordinary course of its business.

E N D  O F  S E C T I O N  T E X T A P P A R AT U S  F O L L O W S  —  D E R I V E D ,  N O T  E N A C T E D
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5  A C T S Amendment lineage
The State prints this history as a single parenthetical at the foot of the section. It is 
reproduced verbatim in the colophon and unpacked below in order of enactment.

1971 1992 2012
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№ Y E A R A C T C H A R A C T E R

01 1971 c. 880, s. 1 E N A C T E D

02 1985 c. 702, s. 3 A M E N D E D

03 1985 1995 (Reg. Sess., 1996), c. 607, s. 3 A M E N D E D

04 2005 S.L. 2005-229, s. 1 A M E N D E D

05 2012 S.L. 2012-175, s. 6 A M E N D E D

A P P A R A T U S  I I

3  A U T H O R I T I E S Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.

R E F E R E N C E A P P E A R S  I N O P E R AT I V E  L A N G U A G E  I N  T H I S  S E C T I O N

G.S. 24-5 (e) "at the legal rate provided in"

G.S. 44A-20 (e) "the liability of the obligor under"

G.S. 44A-19 (f) "to the obligor as provided in"

A P P A R A T U S  I I I Citation

F U L L  S E C T I O N

N.C. Gen. Stat. § 44A-18 (2012).

P I N P O I N T

N.C. Gen. Stat. § 44A-18(a) (2012).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.

H I S T O R Y  P A R E N T H E T I C A L ,  A S  P R I N T E D  B Y  T H E  S TAT E

(1971, c. 880, s. 1; 1985, c. 702, s. 3; 1995 (Reg. Sess., 1996), c. 607, s. 3; 2005-229, s. 1; 2012-175, s. 6.)
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