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CHAPTER 20

.

ARTICLE 3 - MOTOR VEHICLE ACT OF 1937

N.C.G.S. § 20-63.01.

Bonds required for commission
contractors.
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§20-63.01(a)

§ 20-63.01(b)

A surety bond is required for each commission contractor that is not a governmental
subdivision of this State that is granted a contract to issue license plates or conduct
business pursuant to G.S. 20-63. Provided, however, a commission contractor that is
unable to secure a bond may, with the consent of the Division, provide an alternative

to a surety bond, as provided in subsection (c) of this section.

The Division may revoke, with cause, a contract with a commission contractor that

fails to maintain a bond or an alternative to a bond, pursuant to this section.

(1)When application is made for a contract or contract renewal, the applicant shall
file a surety bond with the clerk of the superior court and/or the register of deeds
of the county in which the commission contractor will be located. The bond shall
be in favor of the Division. The bond shall be executed by the applicant as principal
and by a bonding company authorized to do business in this State. The bond shall
be conditioned to provide indemnification to the Division for a loss of revenue for
any reason, including bankruptcy, employee embezzlement or theft, foreclosure, or

ceasing to operate.

(2) The bond shall be in an amount determined by the Division to be adequate to
provide indemnification to the Division under the terms of the bond. The bond

amount shall be at least one hundred thousand dollars ($100,000).
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§20-63.01(c)

END OF SECTION TEXT

APPARATUS II
1 AUTHORITY

(3) The bond shall remain in force and effect until cancelled by the surety. The
surety may cancel the bond upon 30 days' notice to the Division. Cancellation
of the bond shall not affect any liability incurred or accrued prior to the

termination of the notice period.

) Repealed by Session Laws 2024-30, s. 18, effective July 2, 2024.

An applicant that is unable to secure a bond may seek a waiver of the surety bond
from the Division and approval of one of the surety bond alternatives set forth in this
subsection. With the approval of the Division, an applicant may file with the clerk of
the superior court and/or the register of deeds of the county in which the commission

contractor will be located, in lieu of a bond:

(1) An assignment of a savings account in an amount equal to the bond required (i)
that is in a form acceptable to the Division; (ii) that is executed by the applicant;
(iii) that is executed by a federally insured depository institution or a trust
institution authorized to do business in this State; and (iv) for which access
to the account in favor of the State of North Carolina is subject to the same

conditions as for a bond in subsection (b) of this section.

(2) A certificate of deposit (i) that is executed by a federally insured depository
institution or a trust institution authorized to do business in this State; (ii) that
is either payable to the State of North Carolina, unrestrictively endorsed to the
Division of Motor Vehicles; in the case of a negotiable certificate of deposit,
is unrestrictively endorsed to the Division of Motor Vehicles; or in the case
of a nonnegotiable certificate of deposit, is assigned to the Division of Motor
Vehicles in a form satisfactory to the Division; and (iii) for which access to the
certificate of deposit in favor of the State of North Carolina is subject to the
same conditions as for a bond in subsection (b) of this section. (2007-488, s. 1;
2017-25, s. 1(b); 2024-30, s. 18.)

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first
appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION
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APPARATUS III
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N.C. Gen. Stat. § 20-63.01 (2026).

PINPOINT

N.C. Gen. Stat. § 20-63.01(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North
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