
N O R T H  C A R O L I N A  G E N E R A L  S TAT U T E S N . C . G . S .  §  2 0 - 3 0 6

C H A P T E R  2 0
A R T I C L E  1 2  -  M O T O R  V E H I C L E  D E A L E R S  A N D  M A N U FA C T U R E R S  L I C E N S I N G  L A W

N.C.G.S. § 20-306.

Unlawful for salesman to sell except for his 
employer; multiple employment; persons 
who arrange transactions involving the sale 
of new motor vehicles.

S O U R C E

General Statutes of North 
Carolina, as published by the 
General Assembly

L A S T  A M E N D M E N T  I N  T H I S  
T E X T

S.L. 2019-181, s. 3 — third act 
in the lineage

R E T R I E V E D

21 September 2026, 03:34 UTC
S O U R C E  F I N G E R P R I N T

642b0fcf�fbcfe768�7cecacdd�-

887796b6�b35848a4�645db0ae�-

5c19ff3a�6d4b0c04�

It shall be unlawful for any motor vehicle salesman licensed under this Article or an individual who has 
submitted an application for a license as required in G.S. 20-288 and who is engaging in activities as a 
supervised sales representative applicant while the application is pending pursuant to G.S. 20-287(a) to sell 
or exchange or of�fer or attempt to sell or exchange any motor vehicle other than his own except for the 
licensed motor vehicle dealer or dealers by whom he is employed, or to of�fer, transfer or assign, any sale 
or exchange, that he may have negotiated, to any other dealer or salesman. A salesman may be employed 
by more than one dealer provided such multiple employment is clearly indicated on his license. It shall 
be unlawful for any person to, for a fee, commission, or other valuable consideration, arrange or of�fer to 
arrange a transaction involving the sale of a new motor vehicle; provided, however, this prohibition shall 
not be applicable to:

A franchised motor vehicle dealer as def�ined in G.S. 20-286(8b) who is licensed under this Article or a sales 
representative who is licensed under this Article when acting on behalf of the dealer;

A manufacturer who is licensed under this Article or bona f�ide employee of such manufacturer when acting 
on behalf of the manufacturer;

A distributor who is licensed under this Article or a bona f�ide employee of such distributor when acting on 
behalf of the distributor; or

At any point in the transaction the bona f�ide owner of the vehicle involved in the transaction.
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A motor vehicle dealer, as def�ined in G.S. 20-286(11), who of�fers valuable consideration to a person not 
licensed under this Article, or a person who is of�fered or receives valuable consideration from a motor 
vehicle dealer for the referral of a customer to the dealer, provided that the consideration paid by the 
motor vehicle dealer does not exceed two hundred f�ifty dollars ($250.00) in value per referral and the person 
receiving the consideration has received no more than f�ive referral payments from that motor vehicle dealer 
in the same calendar year.
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3  A C T S Amendment lineage
The State prints this history as a single parenthetical at the foot of the section. It is 
reproduced verbatim in the colophon and unpacked below in order of enactment.

1955 1987 2019

T I C K  H E I G H T  =  A C T S  I N  T H AT  Y E A R D A S H E D  =  R E C O D I F I C AT I O N ,  N O T  A M E N D M E N T

№ Y E A R A C T C H A R A C T E R

01 1955 c. 1243, s. 22 E N A C T E D

02 1993 c. 331, s. 3 A M E N D E D

03 2019 S.L. 2019-181, s. 3 A M E N D E D
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4  A U T H O R I T I E S Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.

R E F E R E N C E A P P E A R S  I N O P E R AT I V E  L A N G U A G E  I N  T H I S  S E C T I O N

G.S. 20-288 "for a license as required in"

G.S. 20-287(a) "the application is pending pursuant to"

G.S. 20-286(8b) (null)(1) "motor vehicle dealer as def�ined in"

G.S. 20-286(11) (null)(5) "motor vehicle dealer, as def�ined in"
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