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§ 20-304(a) It shall be unlawful for any manufacturer, wholesaler or distributor, or any of�f�icer, 
agent or representative of either, to coerce, or attempt to coerce, any retail motor 
vehicle dealer or prospective retail motor vehicle dealer in this State to sell, assign or 
transfer any retail installment sales contract, obtained by such dealer in connection 
with the sale by him in this State of motor vehicles manufactured or sold by such 
manufacturer, wholesaler, or distributor, to a specif�ied f�inance company or class of 
such companies, or to any other specif�ied persons, by any of the acts or means 
hereinafter set forth, namely:

(1) By any statement, suggestion, promise or threat that such manufacturer, 
wholesaler, or distributor will in any manner benef�it or injure such dealer, 
whether such statement, suggestion, threat or promise is expressed or implied, 
or made directly or indirectly,

(2) By any act that will benef�it or injure such dealer,

(3) By any contract, or any expressed or implied of�fer of contract, made directly 
or indirectly to such dealer, for handling motor vehicles, on the condition that 
such dealer sell, assign or transfer his retail installment sales contract thereon, 
in this State, to a specif�ied f�inance company or class of such companies, or to 
any other specif�ied person,
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(4) By any expressed or implied statement or representation, made directly or 
indirectly, that such dealer is under any obligation whatsoever to sell, assign 
or transfer any of his  retail sales contracts, in this State, on motor vehicles 
manufactured or sold by such manufacturer, wholesaler, or distributor to such 
f�inance company, or class of companies, or other specif�ied person, because 
of any relationship or af�f�iliation between such manufacturer, wholesaler, or 
distributor and such f�inance company or companies or such other specif�ied 
person or persons.

§ 20-304(b) Any such statements, threats, promises, acts, contracts, or  of�fers of contracts, when 
the ef�fect thereof may be to lessen or eliminate competition, or tend to create a 
monopoly, are declared unfair trade practices and unfair methods of competition and 
against the public policy of this State, are unlawful and are hereby prohibited.

E N D  O F  S E C T I O N  T E X T A P P A R AT U S  F O L L O W S  —  D E R I V E D ,  N O T  E N A C T E D

A P P A R A T U S  I

1  A C T Amendment lineage
The State prints this history as a single parenthetical at the foot of the section. It is 
reproduced verbatim in the colophon and unpacked below in order of enactment.

1955 1956

T I C K  H E I G H T  =  A C T S  I N  T H AT  Y E A R D A S H E D  =  R E C O D I F I C AT I O N ,  N O T  A M E N D M E N T

№ Y E A R A C T C H A R A C T E R

01 1955 c. 1243, s. 20 E N A C T E D

A P P A R A T U S  I I I Citation

F U L L  S E C T I O N

N.C. Gen. Stat. § 20-304 (1955).

P I N P O I N T

N.C. Gen. Stat. § 20-304(a) (1955).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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(1955, c. 1243, s. 20.)
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