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ARTICLE 16 - EXEMPT PROPERTY

N.C.G.S. § 1C-1604.

Effect of exemption.
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Property allocated to the debtor as exempt is free of the enforcement of the claims of
creditors for indebtedness incurred before or after the exempt property is set aside,
other than claims exempted by G.S. 1C-1601(e), for so long as the debtor owns it. When
the property is conveyed to another, the exemption ceases as to liens attaching prior
to the conveyance. Creation of a security interest in the property does not constitute
a conveyance within the meaning of this section, but a transfer in satisfaction of, or
for the enforcement of, a security interest is a conveyance. When exempt property is

conveyed, the debtor may have other exemptions allotted.

The statute of limitations on judgments is suspended for the period of exemption as to
the property which is exempt. However, the statute of limitations is not suspended as
to the exempt property unless the judgment creditor shall have, prior to the expiration
of the statute of limitations, recorded a copy of the order designating exempt property
in the office of the register of deeds in the county where the exempt real property is

located.

Exempt property which passes by devise, intestate succession or gift to a dependent
spouse, child or person to whom the debtor stands in loco parentis, continues
to be exempt while held by that person. The exemption is terminated if the
spouse remarries, or, with regard to a dependent, when the court determinates that

dependency no longer exists.
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Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.
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Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.
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Pinpoint keys are set in the left margin of the text rather than line numbers: subsection
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This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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