NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 160B-20

CHAPTER 160B

ARTICLE 5 - ASSUMPTION OF OBLIGATIONS AND DEBT SECURED BY A PLEDGE OF FAITH AND CREDIT

N.C.G.S. § 160B-20.

Local Government Commission review of
assumption of debt secured by a pledge

of faith and credit; assumption of debt
secured by a pledge of faith and credit and
right to issue authorized but unissued debt
secured by a pledge of faith and credit upon
consolidation.

SOURCE LAST AMENDMENT IN THIS RETRIEVED SOURCE FINGERPRINT
TEXT
General Statutes of North 21 September 2026,02:14 UTC ~ 486f717d246aab64cff7eddc -
. . 1995 (Reg. Sess., 1996), c. 742, s. 6638e91a09044a97c9184026 -
Carolina, as published by the . .
40 — second act in the lineage 1080e9456f81a0db
General Assembly
§ 160B-20(a) Review by Local Government Commission. - At the date specified in the following

sentence if any consolidating city or county has outstanding any debt secured by a
pledge of faith and credit or, if applicable, any authorized but unissued debt secured
by a pledge of faith and credit which is proposed to be assumed by the consolidated
city-county or has outstanding or pending approval any debt secured by a pledge
of faith and credit the issuance of which was or is subject to approval by the Local
Government Commission, then the assumption of any such debt and, if applicable,
the assumption of the right to issue such authorized but unissued debt, if any, shall be
subject to review by the Local Government Commission. The finance officers of the
units proposed to be consolidated shall use their best efforts to notify the secretary
of the Local Government Commission of the proposed consolidation and assumption
of debt secured by a pledge of faith and credit or, if applicable, the right to issue
authorized but unissued debt secured by a pledge of faith and credit at least two

months before the introduction in the General Assembly of legislation proposing to
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§ 160B-20(b)

§ 160B-20(c)

enact the consolidation into law, provided that time allows. The Local Government
Commission, to such extent it deems appropriate, may conduct a review of the
proposed consolidation and assumption of debt secured by a pledge of faith and credit
or, if applicable, the right to issue authorized but unissued debt secured by a pledge
of faith and credit and may report the results of its review to the presiding officer of
each house of the General Assembly to be provided to the respective committees to

which the legislation to enact the consolidation shall be referred.

Assumption of Debt Secured by a Pledge of Faith and Credit by Consolidated
City-County. - Subject to the requirement of referendum approval of certain debt
assumption for consolidation provided in G.S. 160B-18(a), upon enactment of the
consolidation by the General Assembly and effective upon the effective date of the
consolidation provided in G.S. 160B-18(b), the debt secured by a pledge of faith and
credit of the consolidating city at the effective date of the consolidation (including
formerly authorized but unissued debt secured by a pledge of faith and credit as may
have been issued at the time) is assumed by, and becomes a binding obligation of the
consolidated city-county, and the faith and credit of the consolidated city-county is
pledged to secure any such assumed debt secured by a pledge of faith and credit. In
addition, any debt secured by a pledge of faith and credit of the county at the ef -
fective date of the consolidation shall become a binding obligation of the consolidated
city-county and the faith and credit of the consolidated city-county is pledged to

secure any such debt.

Right to Issue Authorized but Unissued Debt Secured by a Pledge of Faith and Credit.
- Subject to the passage of a referendum relating to the assumption by the consolidated
city-county of the right to issue any authorized but unissued debt of the consolidating
city to be secured by a pledge of faith and credit that is proposed to be assumed by
the consolidated city-county, upon enactment of the consolidation by the General
Assembly and effective upon the effective date of the consolidation as provided in G.S.
160B-18(b), the right to issue the authorized but unissued debt secured by a pledge of
faith and credit of the consolidating city at the effective date of the consolidation is
assumed by, and upon issuance such obligations become binding obligations of, the
consolidated city-county, and, upon issuance, the faith and credit of the consolidated
city-county is pledged to secure any such debt secured by a pledge of faith and credit.
In addition, the right to issue the authorized but unissued debt secured by a pledge of
faith and credit of the county at the effective date of the consolidation shall be vested
in the consolidated city-county and, upon issuance, such debt secured by a pledge

of faith and credit becomes a binding obligation of the consolidated city-county and,
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upon issuance, the faith and credit of the consolidated city-county is pledged to s

any such debt.
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Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.

N.C.G.S. § 160B-20

ecure

ACTED

1995 1996
TICK HEIGHT = ACTS IN THAT YEAR  DASHED = RECODIFICATION, NOT AMENDMENT
Ne YEAR ACT CHARACTER
01 1995 C.461,s. 4 SN
02 1995 1995 (Reg. Sess., 1996), c. 742, s. 40 AMENDED
Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of first
appearance. Nothing is characterized; the operative language is quoted from the section
itself.
REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION
G.S. 160B-18(a) (0) "debt assumption for consolidation provided in"
G.S. 160B-18(b) (b) "date of the consolidation provided in"
Citation
FULL SECTION
N.C. Gen. Stat. § 160B-20 (1995).
PINPOINT
N.C. Gen. Stat. § 160B-20(a) (1995).
Pinpoint keys are set in the left margin of the text rather than line numbers: subsection
designators are stable across editions and paper sizes, line numbers are not.
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COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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