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ARTICLE 2 - JOINT AGENCIES; MUNICIPALITIES

N.C.G.S. § 159B-23.

Limited liability.
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Bonds shall be special obligations of the municipality or joint agency issuing them.
The principal of, premium, if any, and interest on the bonds shall not be payable
from the general funds of the municipality or joint agency. Bonds issued to pay the
cost of a project and, except as provided in this subsection, bonds that are not issued
to pay the cost of a project shall not constitute a legal or equitable pledge, charge,
lien, or encumbrance upon any of the municipality's or joint agency's property or
upon any of its income, receipts, or revenues, except the funds pledged under the
resolution authorizing the bonds or the trust agreement securing the bonds. Bonds
that are not issued to pay the cost of a project and that are secured by a pledge,
assignment, mortgage, or grant of a security interest in property shall constitute
an encumbrance on the municipality's or joint agency's property as provided in the

resolution authorizing the bonds or the trust agreement securing the bonds.

Neither the faith and credit nor the taxing power of a municipality or of the State are,
or may be, pledged for the payment of the principal of or interest on bonds, and no
holder of bonds shall have the right to compel the exercise of the taxing power by the
State or a municipality. No holder of bonds issued to pay the cost of a project shall
have the right to compel the forfeiture of any of the municipality's or joint agency's
property in connection with any default on the bonds. A holder of bonds that are
not issued to pay the cost of a project and that are secured by a pledge, assignment,
mortgage, or grant of a security interest in property may compel the forfeiture of the
property to the extent allowed in the resolution authorizing the bonds or the trust

agreement securing the bonds.
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Every bond issued to pay the cost of a project shall recite in substance that the

principal of and interest on the bond is payable solely from the revenues pledged to its

payment and that the municipality or joint agency is not obligated to pay the principal

or interest except from these revenues. A bond that is not issued to pay the cost of

a project shall recite in substance that the principal of and interest on the bond is

payable and secured as provided in the resolution authorizing the bond or the trust

agreement securing the bond.
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Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.
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This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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