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ARTICLE 5A - CAPITAL APPRECIATION BONDS

N.C.G.S. § 159-99.

Definition; terms and conditions.

SOURCE LAST AMENDMENT IN THIS RETRIEVED SOURCE FINGERPRINT
TEXT
General Statutes of North 21 September 2026, 04:03 UTC e403730f4ecaaeslo2eeS4df -
. . S.L. 2004-170, ss. 40(a), 40(c) — dfcdd219a4d3607cc92227fe -
Carolina, as published by the . .
second act in the lineage 1214c6b3130020f9

General Assembly

§ 159-99(a)

§ 159-99(b)

§ 159-99(c)

Capital Appreciation Bond Defined. - For purposes of this Article, the term "capital

appreciation bond" means a bond that meets all of the following conditions:

(1) It is sold, at public or private sale, at a price substantially less, as conclusively

determined by the issuer of the bond, than the principal amount of the bond.
(2) Compounded interest on the bond is payable at maturity.

(3) The bond is designated as a capital appreciation bond within the meaning
of this Article by the proceedings of the issuer of the bond providing for its

issuance.

Calculating Principal Amount. - For purposes of calculating the aggregate principal
amount of bonds within the meaning of any constitutional or statutory limitation on
the incurrence of debt, the aggregate principal amount of any capital appreciation
bonds is the aggregate of the initial offering prices at which the bonds are offered
for sale to the public, including private or negotiated sales, or sold to the initial
purchaser of the bonds in a private placement, in either case without reduction to

reflect underwriters' discount or placement agents' or other intermediaries' fees.

Terms and Conditions. - The proceedings providing for the issuance of any capital
appreciation bonds may provide for the issuance of terms bonds or serial bonds, or
both, the establishment of sinking funds for or the redemption of term bonds, the
issuance of capital appreciation bonds at the same time and as part of the same issue
of any other type of bonds, the method of calculating the principal amount of any

such capital appreciation bonds outstanding for the purpose of determining, within
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the meaning of the proceedings and otherwise, application of debt service provisions,
funds into which debt service payments are to be deposited, application of redemption
provisions, bondowners' voting rights and consents, pro rata application of available

funds, and any other matters the issuer considers appropriate.
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Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.
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PINPOINT
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Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.
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Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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