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CHAPTER 159
ARTICLE 5 - REVENUE BONDS

N.C.G.S. § 159-90.

Limitations on details of bonds; additional
provisions.

SOURCE LAST AMENDMENT IN THIS RETRIEVED SOURCE FINGERPRINT
TEXT

General Statutes of North . 21 September 2026, 02:50 UTC foce34fb9d0b84db19c53bd7 -
No amendment history on a3cdcbed43fag7dd2b5e4016 -

Carolina, as published by the
record fd0ded58238966f9
General Assembly

§ 159-90(a) In fixing the details of revenue bonds, the State or the issuing municipality, as the case

may be, shall be subject to the following restrictions and directions:

(1) The maturity dates may not exceed the maximum maturity periods prescribed
by the Commission for general obligation bonds pursuant to G.S. 159-122. For
bonds issued in reimbursement of a loan or advance, the maximum maturity
period to be used in determining the maturity dates of the bonds shall be the
maximum permissible period prescribed by the Commission for the original
project for which the loan or advance was expended, calculated from the date

the original project is completed.

(2) Any bond may be made subject to redemption prior to maturity, including
redemption on demand of the holder, with or without premium, on such notice
and at such time or times and with such redemption provisions as may be
stated. When any such bond shall have been validly called for redemption
and provision shall have been made for the payment of the principal thereof,
any redemption premium, and the interest thereon accrued to the date of

redemption, interest thereon shall cease.

(3) The bonds may bear interest at such rate or rates, payable semiannually or
otherwise, may be in such denominations, and may be payable in such kind
of money and in such place or places within or without the State of North
Carolina, as the State Treasurer or the issuing municipality, as the case may
be, may determine.
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§ 159-90(b)

In addition to the foregoing provisions of this section, in fixing the details of revenue

bonds the State or the issuing municipality, as the case may be, may provide that bonds

(1) May be made payable from time to time on demand or tender for purchase
by the owner provided a Credit Facility supports such bonds, unless the
Commission specifically determines that a Credit Facility is not required upon
a finding and determination by the Commission that the proposed bonds will
satisfy the conditions set forth in G.S. 159-86(b);

(2) May be additionally supported by a Credit Facility;

(3) May be made subject to redemption prior to maturity, with or without
premium, on such notice and at such time or times and with such redemption
provisions as may be stated in the bond order or trust agreement or with such
variations as may be permitted in connection with a Par Formula provided in

such bond order or trust agreement;

) May bear interest, notwithstanding the provisions of G.S. 159-125(a), at a rate or
rates that may vary as permitted pursuant to a Par Formula and for such period
or periods of time, all as may be provided in the bond order or trust agreement;

and

(5) May be made the subject of a remarketing agreement whereby an attempt is
made to remarket the bonds to new purchasers prior to their presentment for
payment to the provider of the Credit Facility or to the issuing municipality or

the State.

No Credit Facility, repayment agreement, Par Formula or remarketing agreement shall

become effective without the approval of the Commission.
As used in this subsection, the following terms shall have the following meanings:

"Credit Facility" means an agreement entered into by an issuing municipality or by
the State Treasurer on behalf of the State with a bank, savings and loan association
or other banking institution, an insurance company, reinsurance company, surety
company or other insurance institution, a corporation, investment banker or other
investment institution, or any financial institution providing for prompt payment
of all or any part of the principal (whether at maturity, presentment for purchase,
redemption or acceleration), redemption premium, if any, and interest on any bonds
payable on demand or tender by the owner issued in accordance with this section, in
consideration of the issuing municipality or the State agreeing to repay the provider

of such Credit Facility in accordance with the terms and provisions of such repayment
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END OF SECTION TEXT
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agreement, provided, that any such repayment agreement shall provide that the
obligation of the issuing municipality or the State thereunder shall have only such
sources of payment as are permitted for the payment of bonds issued under this

Article.

"Par Formula" shall mean any provision or formula adopted by the issuing
municipality or the State to provide for the adjustment, from time to time, of the
interest rate or rates borne by any such bonds so that the purchase price of such bonds
in the open market would be as close to par as possible. (Ex. Sess. 1938, c. 2, s. 5; 1949,
c. 1081; 1967, c. 100, s. 1; c. 711, s. 2; 1969, c. 688, s. 1; 1971, c. 780, s. 1; 1983, c. 554, s.
11; 1985, c. 265, s. 1: 1991, c. 508, s. 4.)

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION

G.S. 159-122 @) "for general obligation bonds pursuant to"

G.S. 159-86(b) (0)(1) "satisfy the conditions set forth in"

G.S. 159-125(a) (b)(4) "bear interest, notwithstanding the provisions of"
Citation

FULL SECTION

N.C. Gen. Stat. § 159-90 (2026).

PINPOINT

N.C. Gen. Stat. § 159-90(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.
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COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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