NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 159-78

e d

CHAPTER 159
ARTICLE 4 - LOCAL GOVERNMENT BOND ACT

N.C.G.S. § 159-78.

Special obligation refunding bonds.
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In conjunction with the issuance of refunding bonds pursuant to G.S. 159-72 or G.S. 159-84 a unit of local
government may issue a series of refunding bonds which shall be payable from the excess of the amount
required by a trust fund established pursuant to G.S. 159-72 or G.S. 159-84 to provide for the payment
and retirement of the obligations being retired and the amount required to pay any expenses incurred in

connection with such refunding to the extent such expenses are payable from said trust fund.

Such refunding bonds shall be special obligations of the municipality issuing them. The principal of and
interest on such refunding bonds shall not be payable from the general funds of the municipality, nor
shall they constitute a legal or equitable pledge, charge, lien, or encumbrance upon any of its property or
upon any of its income, receipts, or revenues, except the trust fund established pursuant to G.S. 159-72 or
G.S. 159-84 from which such refunding bonds are payable. Neither the credit nor the taxing power of the
municipality is pledged for the payment of the principal or interest of such refunding bonds, and no holder
of such refunding bonds has the right to compel the exercise of the taxing power of the municipality or
the forfeiture of any of its property in connection with any default thereon. Every such refunding bond
shall recite in substance that the principal of and interest on the bond is payable solely from the trust fund
established for its payment and that the municipality is not obligated to pay the principal or interest except

from such trust fund.

Any refunding bonds issued under this section shall be issued in compliance with the procedure set forth

in Article 5 of this Chapter.

The principal amount of any issue of refunding bonds issued pursuant to G.S. 159-72 or G.S. 159-84, together
with the principal amount of refunding bonds, if any, issued pursuant to this section in conjunction with
a series of bonds issued under G.S. 159-72 or G.S. 159-84, shall not exceed the sum of the following: (i) the
principal amount of the obligations being refinanced, (ii) applicable redemption premiums thereon, (iii)
unpaid interest on such obligations to the date of delivery or exchange of the refunding bonds, (iv) in the

event the proceeds from the sale of the refunding bonds are to be deposited in trust as provided by G.S.
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159-72 or G.S. 159-84, interest to accrue on such obligations being refinanced from the date of delivery of the

refunding bonds to the first or any subsequent available redemption date or dates selected, in its discretion,

by the governing body of the unit of local government, or to the date or dates of maturity, whichever shall

be determined by the governing body of the unit of local government to be most advantageous or necessary

and (v) expenses, including bond discount, deemed by the governing body to be necessary for the issuance

of the refunding bonds.
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Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.
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Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of first
appearance. Nothing is characterized; the operative language is quoted from the section
itself.
REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION
G.S. 159-72 "issuance of refunding bonds pursuant to"
G.S. 159-84 "bonds pursuant to G.S. 159-72 or"
Citation
FULL SECTION
N.C. Gen. Stat. § 159-78 (1977).
Pinpoint keys are set in the left margin of the text rather than line numbers: subsection
designators are stable across editions and paper sizes, line numbers are not.
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Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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