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§ 159-196(a) Approval Required. - If either of the following conditions is met, a governmental 
unit shall not enter into a swap agreement unless the Commission f�irst approves the 
governmental unit's entering into the swap agreement:

(1) The unit is a unit of local government as def�ined in G.S. 159-44, a municipality 
as def�ined in G.S. 159-81, or a joint agency as def�ined in G.S. 159B-3.

(2) The sale, issuance, or incurrence of the obligations with respect to which the 
swap agreement is entered into is subject to the approval of the Commission.

§ 159-196(b) Factors. - The Commission may consider all of the following factors in determining 
whether to approve the swap agreement:

(1) The nature and amount of the outstanding debt of the governmental unit 
proposing to enter the swap agreement.

(2) The governmental unit's debt management procedures and policies.

(3) To the extent applicable, the governmental unit's compliance with the Local 
Government Budget and Fiscal Control Act.

(4) Whether the governmental unit is in default in any of its debt service 
obligations.

(5) The credit rating of the governmental unit.

§ 159-196(c) Amendments. - If a swap agreement is subject to approval by the Commission 
pursuant to this section and is approved, then the governmental unit shall not enter 
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into any amendment to the swap agreement that terminates or changes the time period 
covered by the swap agreement, changes the interest rate calculation method under 
the swap agreement, or changes the notional amounts covered by the swap agreement 
without the prior approval of the Secretary of the Commission.

§ 159-196(d) Approval Not Required. - A swap agreement is not subject to approval by the 
Commission except as provided in this section. This section does not require 
the approval of the Commission of a swap agreement entered into by a private 
entity receiving the benef�it of f�inancing through the issuance of obligations by a 
governmental unit. (2003-388, s. 4.)

E N D  O F  S E C T I O N  T E X T A P P A R AT U S  F O L L O W S  —  D E R I V E D ,  N O T  E N A C T E D

A P P A R A T U S  I I

3  A U T H O R I T I E S Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.

R E F E R E N C E A P P E A R S  I N O P E R AT I V E  L A N G U A G E  I N  T H I S  S E C T I O N

G.S. 159-44 (a)(1) "of local government as def�ined in"

G.S. 159-81 (a)(1) "159-44, a municipality as def�ined in"

G.S. 159B-3 (a)(1) "a joint agency as def�ined in"

A P P A R A T U S  I I I Citation

F U L L  S E C T I O N

N.C. Gen. Stat. § 159-196 (2026).

P I N P O I N T

N.C. Gen. Stat. § 159-196(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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