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§ 143B-437.59(a) If the business receiving a grant fails to meet or comply with any condition or 
requirement set forth in an agreement or with criteria developed by the Committee 
in consultation with the Attorney General, the Committee shall reduce the amount 
of the grant or the term of the agreement, may terminate the agreement, or both. The 
reduction in the amount or the term must, at a minimum, be proportional to the failure 
to comply measured relative to the condition or criterion with respect to which the 
failure occurred. The Committee may reduce the amount or term of a grant by formally 
approving a motion to reduce such grant in accordance with program policies adopted 
by the Committee for the treatment of failures by businesses to meet or comply with a 
condition or requirement set forth in the grant agreement, and it shall not be necessary 
to execute an amendment to the applicable grant agreement. The Committee shall 
notify any such af�fected business of the reduction to its grant payment, ref�lected in 
any such motion.

§ 143B-437.59(b) If a business fails to maintain employment at the levels stipulated in the agreement or 
otherwise fails to comply with any condition of the agreement for any two consecutive 
years:

U N O F F I C I A L  R E P R O D U C T I O N  —  O F F I C I A L  T E X T  I S  P U B L I S H E D  B Y  T H E  S TAT E SHA-256 43945926…0e4a20



N O R T H  C A R O L I N A  G E N E R A L  S TAT U T E S N . C . G . S .  §  1 4 3 B - 4 3 7. 5 9

(1) If the business is still within the base period established by the Committee, the 
Committee shall withhold the grant payment for any consecutive year after the 
second consecutive year remaining in the base period in which the business 
fails to comply with any condition of the agreement, and the Committee may 
extend the base period for up to 24 additional months. Under no circumstances 
may the Committee extend the base period by more than a total of 24 months. 
In no event shall the term of the grant be extended beyond the date set by the 
Committee at the time the Committee awarded the grant.

(2) If the business is no longer within the base period established by the 
Committee, the Committee shall terminate the agreement.

§ 143B-437.59(c) Notwithstanding the provisions of subsections (a) and (b) of this section, if the 
Committee f�inds that the business has manipulated or attempted to manipulate 
employee withholdings with the purpose of increasing the amount of a grant, the 
Committee shall immediately terminate the agreement and take action to recapture 
any grant funds disbursed in any year in which the Committee f�inds the business 
manipulated or attempted to manipulate employee withholdings with the purpose of 
increasing the amount of the grant.  (2002-172, s. 2.1(a); 2003-416, s. 2; 2006-168, s. 1.8; 
2009-394, s. 5; 2010-91, s. 8.)

E N D  O F  S E C T I O N  T E X T A P P A R AT U S  F O L L O W S  —  D E R I V E D ,  N O T  E N A C T E D

A P P A R A T U S  I I I Citation

F U L L  S E C T I O N

N.C. Gen. Stat. § 143B-437.59 (2026).

P I N P O I N T

N.C. Gen. Stat. § 143B-437.59(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.

U N O F F I C I A L  R E P R O D U C T I O N  —  O F F I C I A L  T E X T  I S  P U B L I S H E D  B Y  T H E  S TAT E SHA-256 43945926…0e4a20



N O R T H  C A R O L I N A  G E N E R A L  S TAT U T E S N . C . G . S .  §  1 4 3 B - 4 3 7. 5 9

C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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