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§ 143-48.1(a) This Article shall not apply to any capitation arrangement or prepaid health service 
arrangement implemented or administered by the North Carolina Department of 
Health and Human Services or its  delegates pursuant to the Medicaid waiver 
provisions of 42 U.S.C. § 1396n, or to the Medicaid program authorizations under 
Chapter 108A of the General Statutes.

§ 143-48.1(b) As used in this section, the following def�initions apply:

(1) "Capitation arrangement" means an agreement whereby the Department of 
Health and Human Services pays a periodic per enrollee fee to a contract entity 
that provides medical services to Medicaid recipients during their enrollment 
period.

(2) "Prepaid health services" means services provided to Medicaid recipients that 
are paid on the basis of a prepaid capitation fee, pursuant to an agreement 
between the Department of Health and Human Services and a contract entity.

§ 143-48.1(c) The Department of Health and Human Services shall: (i) submit all proposed contracts 
for a capitation arrangement or prepaid health services, as def�ined by this section, 
that exceed one million dollars ($1,000,000) to the Attorney General or the Attorney 
General's designee for review as provided in G.S. 114-8.3; and (ii) include in all 
agreements or contracts to be awarded by the Department under this section a 
standard clause which provides that the State Auditor and internal auditors of the 
Department may audit the records of the contractor during and after the term of the 
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contract to verify accounts and data af�fecting fees and performance. The Department 
shall not award a cost plus percentage of cost agreement or contract for any purpose.

E N D  O F  S E C T I O N  T E X T A P P A R AT U S  F O L L O W S  —  D E R I V E D ,  N O T  E N A C T E D

A P P A R A T U S  I

4  A C T S Amendment lineage
The State prints this history as a single parenthetical at the foot of the section. It is 
reproduced verbatim in the colophon and unpacked below in order of enactment.

1993 2002 2011

T I C K  H E I G H T  =  A C T S  I N  T H AT  Y E A R D A S H E D  =  R E C O D I F I C AT I O N ,  N O T  A M E N D M E N T

№ Y E A R A C T C H A R A C T E R

01 1993 c. 529, s. 7.4 E N A C T E D

02 1997 S.L. 1997-443, s. 11A.118(a) A M E N D E D

03 2010 S.L. 2010-194, s. 20.2 A M E N D E D

04 2011 S.L. 2011-326, s. 15(v) A M E N D E D

A P P A R A T U S  I I

1  A U T H O R I T Y Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.

R E F E R E N C E A P P E A R S  I N O P E R AT I V E  L A N G U A G E  I N  T H I S  S E C T I O N

G.S. 114-8.3 (c) "designee for review as provided in"

A P P A R A T U S  I I I Citation

F U L L  S E C T I O N

N.C. Gen. Stat. § 143-48.1 (2011).

P I N P O I N T

N.C. Gen. Stat. § 143-48.1(a) (2011).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.

H I S T O R Y  P A R E N T H E T I C A L ,  A S  P R I N T E D  B Y  T H E  S TAT E

(1993, c. 529, s. 7.4; 1997-443, s. 11A.118(a); 2010-194, s. 20.2; 2011-326, s. 15(v).)
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