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ARTICLE 8 - DEATH BENEFIT PLAN FOR STATE EMPLOYEES AND RETIREES

N.C.G.S. § 135-154.
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Employees' Benefit Trust.
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§ 135-154(a)

§ 135-154(b)

§ 135-154(c)

Benefit Trust. - A trust fund, the North Carolina Teachers' and State Employees'
Benefit Trust, is created as a master trust to which all receipts, transfers,
appropriations, contributions, investment earnings, and other income belonging to
participating plans shall be deposited, and from which all benefits and expenses
against those participating plans shall be disbursed. It is the intent of the General
Assembly that this master trust fund provide an irrevocable source of funding to be
used, to the extent the fund's assets are sufficient, only for benefits payable to the
members, participants, and beneficiaries of the participating plans and reasonable
expenses for the administration of the participating plans. The Boards of Trustees of
the Teachers' and State Employees' Retirement System and the Local Governmental

Employees' Retirement System shall be the trustee of the Benefit Trust.

No Commingling of Funds. - Within the Benefit Trust, the funds of each of the

participating plans shall be accounted for separately and not commingled.

Assets. - Assets of one participating plan cannot be used to pay for liabilities of another
participating plan within the Benefit Trust. The assets of the Benefit Trust shall be
used only for the exclusive benefit of persons who are or may be entitled to benefits
under the participating plans. In no event, including dissolution, shall any assets of
the Benefit Trust be distributed to any entity that is not a state, a political subdivision
of a state, or another entity the income of which is excludable from its gross income by
application of section 115(1) of the Internal Revenue Code. The assets of the Benefit

Trust are not subject to the claims of creditors of any of the following:
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§ 135-154(d)

§ 135-154(e)

END OF SECTION TEXT

APPARATUS II
1 AUTHORITY

(1) An employer or nonemployer making contributions to the Benefit Trust.
(2) A trustee or administrator of the Benefit Trust.
(3) A member.

) Participants or beneficiaries of any participating plan.

Contributions. - Employer and nonemployer contributions to the Benefit Trust and

earnings on those contributions are irrevocable.

Separate Fund for Line of Duty Death Benefits. - The Board of Trustees may make
additional funding available to the Department of State Treasurer to ensure the
timely payment of death benefits awarded by the Industrial Commission under the
Public Safety Employees' Death Benefits Act, Article 12A of Chapter 143 of the
General Statutes, by depositing a percentage of the State's employer contribution rate
established for the benefits provided under G.S. 135-165 into a separate fund from
the Benefits Trust. This percentage shall not exceed four hundredths percent (0.04%)
in any given fiscal year. The Department of State Treasurer is authorized to use the
funds deposited into this separate fund for the sole purpose of paying for death benef -
its awarded by the Industrial Commission under the Public Safety Employees' Death
Benefits Act and may do so only if all other State funds appropriated to the Department
for the fiscal year for the payment of those death benefits have been fully expended.
Any funds deposited by the Department of State Treasurer into a separate fund in
accordance with this subsection that remain unspent as of June 30 of the same fiscal
year shall be transferred to the Benefit Fund as an additional employer contribution.

(2025-11, ss. 1(a)-(g), 3, 16(a); 2025-25, s. 42.1.)

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.
REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION
G.S. 135-165 © "established for the benefits provided under”
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APPARATUS 11l

Citation

FULL SECTION

N.C. Gen. Stat. § 135-154 (2026).

PINPOINT

N.C. Gen. Stat. § 135-154(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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