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§ 131E-257.1(a) A  public  hospital  shall  determine  the  pay,  expense  allowances,  and  other 
compensation of its of�f�icers and employees, and may establish position classif�ication 
and pay plans and incentive compensation plans.

§ 131E-257.1(b) A public hospital may:

(1) Adopt personnel policies and procedures regarding, without limitation, 
vacations, personal leave, service award programs, other personnel policies and 
procedures, and any other measures that enhance the ability of a public hospital 
to hire and retain employees.

(2) Determine the work hours, workdays, and holidays applicable to its employees.

(3) Establish and pay all or part of the cost of benef�it plans for its employees 
and former employees, including without limitation, life, health and disability 
plans, pension, prof�it sharing, deferred compensation and other retirement 
plans, and other fringe benef�it plans.

(4) Pay severance payments and provide other employee severance benef�its to its 
employees and former employees pursuant to a severance plan established in 
connection with a reduction in the size of the workforce of a public hospital or, 
with respect to an individual employee, pursuant to an employment agreement 
entered into prior to the date the employee receives notice of termination of 
employment.
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§ 131E-257.1(c) The provisions of G.S. 159-30 and G.S. 159-31 are not applicable to public hospitals 
with respect to the investment of escrowed or trusteed retirement and deferred 
compensation funds. Public hospitals may invest such escrowed and trusteed funds 
in property or securities in which trustees, guardians, personal representatives, and 
others acting in a f�iduciary capacity may legally invest funds under their control. 
(1997-517, s. 2.)
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2  A U T H O R I T I E S Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.
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G.S. 159-30 (c) "The provisions of"

G.S. 159-31 (c) "The provisions of G.S. 159-30 and"
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F U L L  S E C T I O N

N.C. Gen. Stat. § 131E-257.1 (2026).

P I N P O I N T

N.C. Gen. Stat. § 131E-257.1(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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