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CHAPTER 131E
ARTICLE 2 - PUBLIC HOSPITALS

N.C.G.S. § 131E-21.

Conflict of interest.

SOURCE LAST AMENDMENT IN THIS RETRIEVED SOURCE FINGERPRINT
TEXT
General Statutes of North . 21 September 2026, 02:01 UTC 7e162e67462f3de76a8u4bobe -
. . S.L. 2001-409, s. 7 — fifth act 9e7584383725a2b6ac9b788d -
Carolina, as published by the . .
in the lineage 4e2f425060ed792f
General Assembly
§ 131E-21(a) No commissioner or employee of the hospital authority or that person's spouse shall

do either of the following:

(1) Acquire any interest, direct or indirect, in any hospital facility or in any

property included or planned to be included in a hospital facility.

(2) Have any interest, direct or indirect, in any contract or proposed contract for
materials or services to be furnished or used in connection with any hospital
facility, except an employment contract for an employee. The foregoing
restriction shall not apply to any contract, undertaking, or other transaction
with a bank or banking institution, savings and loan association or public
utility in the regular course of its business; Provided that any such contract,
undertaking, or other transaction shall be authorized by the commissioners
by specific resolution on which no commissioner having an interest, direct or

indirect, shall vote.

§ 131E-21(b) The fact that a person or that person's spouse owns ten percent (10%) or less stock of a
corporation or has a ten percent (10%) or less ownership in any other business entity or
is an employee of that corporation or other business entity does not make the person
have an "interest, direct or indirect" as this phrase is used in subsection (a) of this
section; provided that, in order for the exception to apply, the contract, undertaking
or other transaction shall be authorized by the commissioners by specific resolution
on which no commissioner or employee having an interest, direct or indirect, shall

vote.

§ 131E-21(c)
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§ 131E-21(d)

§ 131E-21(e)

§ 131E-21(f)

END OF SECTION TEXT

APPARATUS |
5 ACTS

If a commissioner or employee of an authority or that person's spouse owns or controls
an interest, direct or indirect, in any property included or planned to be included in
any hospital facility, the commissioner or employee shall immediately disclose the
same in writing to the authority and the disclosure shall be entered upon the minutes
of the authority. Failure to disclose shall constitute misconduct in office and shall be

grounds for a commissioner's removal from office under G.S. 131E-22.

Subsection (a) of this section shall not apply to any commissioner of a hospital
authority if (i) the undertaking or contract or series of undertakings or contracts
between the hospital authority and one of its officials is approved by specific
resolution of the governing body adopted in an open and public meeting and recorded
in its minutes and the amount does not exceed twelve thousand five hundred dollars
($12,500) for medically related services and twenty-five thousand dollars ($25,000) for
other goods or services within a 12-month period; and (ii) the official entering into the
contract or undertaking with the hospital authority does not in an official capacity

participate in any way or vote.

Subsection (a) of this section shall not apply to any employment relationship between

a hospital authority and the spouse of a commissioner of the hospital authority.

A contract entered into in violation of this section is void. A contract that is void
under this section may continue in effect until an alternative can be arranged when: (i)
immediate termination would result in harm to the public health or welfare, and (ii) the
continuation is approved as provided in this subsection. A hospital authority that is a
party to the contract may request approval to continue contracts under this subsection
from the chairman of the Local Government Commission. Approval of continuation
of contracts under this subsection shall be given for the minimum period necessary to

protect the public health or welfare.
APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.

1 1 | 1
1943 1972 2001

TICK HEIGHT = ACTS IN THAT YEAR DASHED = RECODIFICATION, NOT AMENDMENT
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Ne YEAR ACT CHARACTER
o1 1943 c.780,5.7 ENACTED
02 1971 c. 749 AMENDED
03 1983 €. 775,5.1 AMENDED
04 1983 1983 (Reg. Sess., 1984), c. 1058, s. 1 AMENDED
05 2001 S.L. 2001-409, s. 7 AMENDED

APPARATUS II . .

AUTHORITY Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION

G.S. 131E-22 (© "a commissioner's removal from office under"
APPARATUS Il . .

Citation

FULL SECTION

N.C. Gen. Stat. § 131E-21 (2001).

PINPOINT

N.C. Gen. Stat. § 131E-21(a) (2001).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.
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COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.

HISTORY PARENTHETICAL, AS PRINTED BY THE STATE
(1943, ¢. 780, s. 7; 1971, c. 749; 1983, c. 775, s. 1; 1983 (Reg. Sess., 1984), c. 1058, s. 1; 2001-409, s. 7.)
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