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§ 122C-125.3(a) In its contracts with LME/MCOs, the Department shall establish solvency standards 
based on industry-standard f�inancial accounting measures such as the current ratio 
of assets to liabilities, defensive interval ratio of current assets to average monthly 
expenditure, capital reserves, and prof�it and loss. The contracts shall require the 
development of a corrective action plan when an LME/MCO does not meet the 
solvency standards specif�ied in the contract.

§ 122C-125.3(b) Each LME/MCO shall provide the Department with monthly f�inancial reports 
containing the data needed to calculate the f�inancial accounting measures and assess 
the LME/MCO's adherence to the solvency standards established in the contract.

§ 122C-125.3(c) On a quarterly basis, beginning on April 1, 2024, the Department shall publish to its 
website a dashboard reporting all of the following information for each LME/MCO 
for the previous quarter:

(1) Each solvency standard applicable to the LME/MCO under its contracts with 
the Department, including any applicable minimum or maximum threshold.

(2) The f�inancial position of the LME/MCO relative to each solvency standard 
applicable to the LME/MCO under its contracts with the Department.
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(3) Whether the LME/MCO is under any corrective action plan related to the 
solvency standards applicable to the LME/MCO under its contracts with the 
Department, and whether the LME/MCO is in compliance with any such 
corrective action plan.

§ 122C-125.3(d) The Department shall notify the Joint Legislative Oversight Committee on Health 
and Human Services, the Joint Legislative Oversight Committee on Medicaid, and the 
Fiscal Research Division when the information required under subsection (c) of this 
section has been published to the Department's website.  (2023-134, s. 9G.7A(a11).)
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