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Actuarial notes; Retirement System cost
estimates.
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General Assembly

§ 120-114(a)

§ 120-114(b)

Every bill, joint resolution, and simple or concurrent resolution introduced in the
General Assembly proposing any change in the law relative to any State, municipal,
or other retirement system, funded in whole or in part out of public funds, or any
program of hospital, medical, disability, or related benefits provided for teachers and
State employees, funded in whole or in part by State funds, shall have attached to
it at the time of its consideration by any committee of either house of the General
Assembly a brief explanatory statement or note which shall include a reliable estimate
of the financial and actuarial effect of the proposed change in any such retirement
system or program of hospital, medical, disability, or related benefits. This actuarial
note shall be attached to the original of each proposed bill or resolution which is
reported favorably by any committee of either house of the General Assembly, but
shall be separate therefrom, shall be clearly designated as an actuarial note and shall
not constitute a part of the law or other provisions or expression of legislative intent

proposed by the bill or resolution.

The author of each bill or resolution shall present a copy of the bill or resolution, with
his request for an actuarial note, to the Fiscal Research Division which shall have the
duty to prepare said actuarial note as promptly as possible. Actuarial notes shall be
prepared and transmitted to the author or authors no later than two weeks after the
request for the actuarial note is made, unless an extension of time is agreed to by the
author or authors as being necessary in preparation of the note. Any person who signs
an actuarial note knowing it to contain false information shall be fined not more than

five hundred dollars ($500.00) or imprisoned not more than six months, or both.
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§ 120-114(c)

§ 120-114(d)

§ 120-114(e)

The author of each bill or resolution shall also present a copy of the bill or resolution
to any actuary employed by the retirement system, or to any actuary employed by a
program of hospital, medical, disability, or related benefits provided for teachers and
State employees, affected by the bill or resolution in question. Actuarial notes shall be
prepared and transmitted to the author or authors of the measure no later than two
weeks after the request for the actuarial note is received, unless an extension of time
is agreed to by the author or authors as being necessary in preparation of the note.
Any person who signs an actuarial note knowing it to contain false information shall
be fined not more than five hundred dollars ($500.00) or imprisoned not more than
six months, or both. The provisions of this subsection may be waived for any local
government retirement or pension plans not administered by the State, and for any
local government program of hospital, medical, disability, or related benefits for local

government employees not administered by the State.

The note shall be factual and shall, if possible, provide a reliable estimate of both the
immediate effect and, if determinable or reasonably foreseeable, the long range fiscal
and actuarial effect of the measure. If, after careful investigation, it is determined that
no dollar estimate is possible, the note shall contain a statement to that effect, setting
forth the reasons why no dollar estimate can be given. No comment or opinion shall
be included in the actuarial note with regard to the merits of the measure for which

the note is prepared. However, technical and mechanical defects may be noted.

Atany time any committee of either house reports any legislative instrument, to which
an actuarial note or notes are attached at the time of committee consideration, with
any amendment of such nature as would substantially affect the cost to or the revenues
of any retirement system, or program of hospital, medical, disability, or related benef -
its for teachers and State employees, as stated in the actuarial note or notes attached
to the measure at the time of such consideration, it shall be the responsibility of
the chairman of the committee reporting such instrument to obtain from the Fiscal
Research Division an actuarial note of the fiscal and actuarial effect of the change
proposed by the amendment reported. Such actuarial note shall be attached to the
report of the committee on the measure as a supplement thereto. A floor amendment
to a bill or resolution to which an actuarial note was attached at the time of committee
consideration of the bill or resolution shall not be in order, if the amendment affects
the costs to or the revenues of a retirement system, or program of hospital, medical,

disability, or related benefits provided for teachers and State employees, unless the

UNOFFICIAL REPRODUCTION — OFFICIAL TEXT IS PUBLISHED BY THE STATE SHA-256 4b45251e...d8bc7f



NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 120-114

§ 120-114(f)

§ 120-114(g)

END OF SECTION TEXT
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amendment is accompanied by an actuarial note, prepared by the Fiscal Research

Division, as to the actuarial effect of the amendment.

In addition to the other requirements of this section, if a bill or resolution
contemplates removing a public agency as a participating employer from the Teachers'
and State Employees' Retirement System or the Local Governmental Employees'
Retirement System, the Fiscal Research Division shall obtain an estimate of cost of
the withdrawal liability the agency would owe under procedures established by the

Boards of Trustees of the Retirement Systems.

In addition to the other requirements of this section, if a bill or resolution adds
or modifies service purchase provisions, the Fiscal Research Division shall obtain
an estimate of the cost impact of those provisions using the 30-year United
States Treasury constant maturity and cost-of-living adjustment and salary increase
assumptions consistent with that rate as of December of the year of the most
recent actuarial valuation in addition to the cost of the provision using the valuation

assumptions.

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.

I 1997 2016
TICK HEIGHT = ACTS IN THAT YEAR DASHED = RECODIFICATION, NOT AMENDMENT

Ne YEAR ACT CHARACTER

01 1977 c.503,s.3 ENACTED

02 1985 c. 189 AMENDED

= 1985 1987 (Reg. Sess., 1988), c. 1091, s. 3 AMENDED

04 1989 c. 261 AMENDED

05 2015 S.L. 2015-168, ss. 2(a), (b) AMENDED

06 2016 S.L.2016-82, 5. 3 AMENDED
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Pinpoint keys are set in the left margin of the text rather than line numbers: subsection
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Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
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The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the
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This is not the official text. The official text is published by the General Assembly of North

Carolina.
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