
N O R T H  C A R O L I N A  G E N E R A L  S TAT U T E S N . C . G . S .  §  1 1 6 - 1 7 4 . 1

C H A P T E R  1 1 6
A R T I C L E  1 8 A  -  C O N T R A C T S  O F  M I N O R S  B O R R O W I N G  F O R  H I G H E R  E D U C AT I O N ;  S C H O L A R S H I P R E V O C AT I O N

N.C.G.S. § 116-174.1.

Minors authorized to borrow for higher 
education; interest; requirements of loans.

S O U R C E

General Statutes of North 
Carolina, as published by the 
General Assembly

L A S T  A M E N D M E N T  I N  T H I S  
T E X T

c. 564, s. 36 — third act in the 
lineage

R E T R I E V E D

21 September 2026, 02:51 UTC
S O U R C E  F I N G E R P R I N T

50d1d81b�8fdf0ddb�a013a59d�-

f2acee13�d91d8145�51f7f8b2�-

c686bb64�0602af52�

All minors in North Carolina of the age of 17 years and upwards shall have full power and authority to enter 
into written contracts of indebtedness, at a rate of interest not exceeding the contract rate authorized in 
Chapter 24 of the General Statutes, with persons and educational institutions or with f�irms and corporations 
licensed to do business in North Carolina and to execute notes evidencing such indebtedness. Such loans 
shall be:

Unsecured by the conveyance of any property as security, whether real, personal or mixed;

For the sole purpose of borrowing money to obtain post-secondary education at an accredited college, 
university, junior college, community college, business or trade school provided, however, that none of the 
proceeds of such loans shall be used to pay for any correspondence courses;

The proceeds of any loan shall be disbursed either directly to the educational institution for the benef�it of 
the borrower or jointly to the borrower and the educational institution.
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