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CHAPTER 115C
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ARTICLE 31 - THE SCHOOL BUDGET AND FISCAL CONTROL ACT

N.C.G.S. § 115C-440.

Accounting system.
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System Required. - Each local school administrative unit shall establish and maintain
an accounting system designed to show in detail its assets, liabilities, equities,
revenues, and expenditures. The system shall also be designed to show appropriations
and estimated revenues as established in the budget resolution as originally adopted

and subsequently amended.

Basis of Accounting. - Local school administrative units shall use the modified accrual

basis of accounting in recording transactions.

Encumbrance Systems. - Except as otherwise provided in this subsection, no local
school administrative unit is required to record or show encumbrances in its
accounting system. The Local Government Commission, in consultation with the
State Board of Education, shall establish regulations, based on total membership of
the local school administrative unit or some other appropriate criterion, setting forth
which units are required to maintain an accounting system that records and shows the
encumbrances outstanding against each category of expenditure appropriated in the
budget resolution. Any other local school administrative unit may record and show

encumbrances in its accounting system.

Commission Regulations. - The Local Government Commission, in consultation with

the State Board of Education, may prescribe rules and regulations having the force of

law as to:
(1) Features of accounting systems to be maintained by local school administrative
units.
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(2) Bases of accounting, including identifying in detail the characteristics of a

modified accrual basis and identifying what revenues are susceptible to accrual.

(3) Definitions of terms not clearly defined in this Article.

These rules and regulations may be varied according to the size of the local school

administrative unit, or according to any other criteria reasonably related t

purpose or complexity of the financial operations involved.
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Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.
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Citation
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PINPOINT
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Pinpoint keys are set in the left margin of the text rather than line numbers: subsection
designators are stable across editions and paper sizes, line numbers are not.
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from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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