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§ 108C-14(a) Subject  to  the  provisions  of  this  section,  the  Department  may  require 
Medicaid-enrolled providers to purchase a performance bond in an amount not to 
exceed one hundred thousand dollars ($100,000) naming as benef�iciary the Department 
of Health and Human Services, Division of Health Benef�its,  or provide to the 
Department a validly executed letter of credit or other f�inancial instrument issued 
by a f�inancial institution or agency honoring a demand for payment in an equivalent 
amount. The Department may require the purchase of a performance bond or the 
submission of an executed letter of credit or f�inancial instrument as a condition 
of initial enrollment, reenrollment, recredentialing, or reinstatement if any of the 
following are true:
(1) The provider fails to demonstrate f�inancial viability.

(2) The Department determines there is signif�icant potential for fraud and abuse.

(3) The Department otherwise f�inds it is in the best interest of the Medicaid 
program to do so.

The Department shall specify the circumstances under which a performance bond or 
executed letter of credit will be required.

§ 108C-14(b) The Department may waive or limit the requirements of subsection (a) of this 
section for individual Medicaid-enrolled providers or for one or more classes of 
Medicaid-enrolled providers based on the following:

(1) The provider's or provider class's dollar amount of monthly billings to 
Medicaid.
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(2) The length of time an individual provider has been licensed, endorsed, certif�ied, 
or accredited in this State to provide services.

(3) The length of time an individual provider has been enrolled to provide 
Medicaid services in this State.

(4) The provider's demonstrated ability to ensure adequate record keeping, staf�f�-
ing, and services.

(5) The need to ensure adequate access to care.

In waiving or limiting requirements of this section, the Department shall take into 
consideration the potential f�iscal impact of the waiver or limitation on the State 
Medicaid Program. The Department shall provide to the af�fected provider written 
notice of the f�indings upon which its action is based and shall include the performance 
bond requirements and the conditions under which a waiver or limitation apply.-

  (2013-360, s. 12H.17(a); 2019-81, s. 15(a).)
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This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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