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ARTICLE 36B - TAX ON MOTOR CARRIERS

N.C.G.S. § 105-449.42A.

Leased motor vehicles.
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Lessor in Leasing Business. - A lessor who is regularly engaged in the business of
leasing or renting motor vehicles without drivers for compensation is the motor
carrier for a leased or rented motor vehicle unless the lessee of the leased or rented
motor vehicle gives the Secretary written notice, by filing a return or otherwise, that
the lessee is the motor carrier. In that circumstance, the lessee is the motor carrier for

the leased or rented motor vehicle.

Before a lessee gives the Secretary written notice under this subsection that the lessee
is the motor carrier, the lessee and lessor must make a written agreement for the
lessee to be the motor carrier. Upon request of the Secretary, the lessee must give the

Secretary a copy of the agreement.

Independent Contractor. - The lessee of a motor vehicle that is leased from an
independent contractor is the motor carrier for the leased motor vehicle unless one
of the circumstances listed in this subsection applies. If either of these circumstances

applies, the lessor is the motor carrier for the leased motor vehicle.

(1) The motor vehicle is leased for fewer than 30 days.

(2) The motor vehicle is leased for at least 30 days and the lessor gives the Secretary
written notice, by filing a return or otherwise, that the lessor is the motor
carrier. Before a lessor gives the Secretary written notice that the lessor is the
motor carrier, the lessor and lessee must make a written agreement for the
lessor to be the motor carrier. Upon request of the Secretary, the lessor must

give the Secretary a copy of the agreement.
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§ 105-449.42A(c) Liability. - An independent contractor who leases a motor vehicle to another for fewer
than 30 days is liable for compliance with this Article and the person to whom the
motor vehicle is leased is not liable. Otherwise, both the lessor and lessee of a motor

vehicle are jointly and severally liable for compliance with this Article.
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This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
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This is not the official text. The official text is published by the General Assembly of North

Carolina.
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