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CHAPTER 105
ARTICLE 26 - COLLECTION AND FORECLOSURE OF TAXES

N.C.G.S. § 105-365.

Preference accorded taxes in liquidation of
debtors' estates.
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In all cases in which a taxpayer's assets are in the hands of a receiver or assignee for the benefit of creditors
or are otherwise being liquidated or managed for the benefit of creditors, the taxes owed by the debtor
(together with interest, penalties, and costs) shall be a preferred claim, second only to administration
expenses and specific liens. The provisions of this section shall not be construed to modify or reduce the
priority given by G.S. 105-356 to tax liens on real and personal property or to alter or preclude the exercise

of any remedies against personal property provided for in G.S. 105-366.
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