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Refund of tax paid on substantial income 
later restored.

S O U R C E

General Statutes of North 
Carolina, as published by the 
General Assembly

L A S T  A M E N D M E N T  I N  T H I S  
T E X T

No amendment history on 
record

R E T R I E V E D

21 September 2026, 02:13 UTC
S O U R C E  F I N G E R P R I N T

9d681463�272bb1fd�89752531�-

22fd8c6a�7bca5bb4�dc65bf76�-

c5e689d1�c2d50d33�

This section applies to a taxpayer who is subject to the alternative tax under § 1341(a)(5) of the Code for 
the current taxable year because the taxpayer restored an item of income that had been included in the 
taxpayer's gross income for an earlier taxable year. For the purpose of Article 4 of this Chapter, the taxpayer 
is considered to have made a payment of tax for the current taxable year on the later of the date the return 
for the current taxable year was f�iled or the date the return was due to be f�iled. The amount of this payment 
of tax is (i) the amount the taxpayer's tax under Article 4 for the earlier taxable year was increased because 
the item of income was included in gross income for that year minus (ii) the amount the taxpayer's tax under 
Article 4 for the current taxable year was decreased because the item was deductible for that year. To the 
extent this payment of tax creates an overpayment, the overpayment is refundable in accordance with G.S. 
105-241.21. (1997-213, s. 1; 2007-491, s. 44(1)c.)
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