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§ 105-244.3(a) Grace Period. - The Department shall take no action to assess any tax due for a f�iling 
period beginning on or after March 1, 2016, and ending prior to January 1, 2019, if 
one or more of the conditions of this subsection apply and the retailer did not receive 
specif�ic written advice from the Secretary for the transactions at issue for the laws 
in ef�fect for the applicable periods. Except as otherwise provided, this subsection 
also applies to use tax liability imposed on a purchaser under G.S. 105-164.6. The 
conditions are as follows:

(1) A retailer failed to charge sales tax due on separately stated installation charges 
that are part of the sales price of tangible personal property or certain digital 
property sold at retail.

(2) A person failed to properly classify themselves as a retailer in retail trade 
for the period beginning March 1, 2016, and ending December 31, 2016, and 
did not charge sales tax on all retail transactions but rather treated some 
transactions as real property contracts in error for sales and use tax purposes. 
This subdivision does not prohibit the Secretary from assessing use tax on 
purchases used to fulf�ill a transaction erroneously treated as a real property 
contract.

(3) A person treated a transaction as a real property contract in error and did not 
collect sales tax on the transaction as a retail sale. This subdivision does not 
prohibit the Secretary from assessing use tax on purchases used to fulf�ill a 
transaction erroneously treated as a real property contract.
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(4) A person failed to collect sales tax on the sales price of a service contract for 
one or more components, systems, or accessories for a motor vehicle on or after 
March 1, 2016, and prior to January 1, 2017, where the contract was sold by a 
motor vehicle dealer, a motor vehicle service agreement company, or a motor 
vehicle dealer on behalf of a motor vehicle service agreement company.

(5) A person failed to collect sales tax on the retail sale of a service contract for 
tangible personal property that becomes a part of or is af�f�ixed to real property.

(6) A person failed to collect sales tax on the retail sale of a service contract for a 
pool, a f�ish tank, or similar aquatic feature on or after January 1, 2017, and prior 
to January 1, 2019, provided the person paid tax on any purchases used to fulf�ill 
the service contract.

(7) A person failed to collect sales tax on the sales price of or the gross receipts 
derived from the retail sale of a home warranty on or after January 1, 2017, 
and prior to January 1, 2019, provided the warranty includes coverage for real 
property.

(8) A person failed to collect sales tax on the taxable portion of a mixed service 
contract that exceeds ten percent (10%) for a transaction on or after January 
1, 2017, and prior to January 1, 2019. This subdivision does not prohibit the 
Secretary from assessing use tax on purchases used to fulf�ill a mixed service 
contract.

(8a) A person failed to collect sales tax on the taxable portion of a mixed transaction 
contract that exceeds twenty-f�ive percent (25%) for a transaction on or after 
January 1, 2017, and prior to January 1, 2019. This subdivision does not prohibit 
the Secretary from assessing use tax on purchases used to fulf�ill a mixed 
transaction contract.

(8b) A person failed to collect sales tax on the taxable portion of a bundled 
transaction that included a contract for two or more services, one of which was 
subject to tax and one of which was not subject to tax, for a transaction on or 
after March 1, 2016, and prior to January 1, 2017.

(9) A person treats a transaction as a real property contract for remodeling instead 
of the retail sale of repair, maintenance, and installation services sold at retail 
prior to January 1, 2019. This subdivision does not prohibit the Secretary from 
assessing use tax on purchases used to fulf�ill the transaction.
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(10) A person failed to collect sales tax on repair, maintenance, and installation 
services for tangible personal property, motor vehicles, or certain digital 
property.

§ 105-244.3(b) Limitations. - This section does not prohibit the following assessments:

(1) The assessment of tax collected by a person and not remitted to the 
Department.

(2) The assessment of tax due on an amount included in the def�inition of sales 
price where a retailer failed to charge or remit the tax, except as allowed under 
subsection (a) of this section.

(3) Repealed by Session Laws 2019-169, s. 3.6, ef�fective July 26, 2019.  (2017-204, s. 
2.8(c); 2018-5, s. 38.5(q); 2019-6, s. 5.8; 2019-169, s. 3.6.)
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1  A U T H O R I T Y Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.
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G.S. 105-164.6 (a) "liability imposed on a purchaser under"
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N.C. Gen. Stat. § 105-244.3 (2026).
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N.C. Gen. Stat. § 105-244.3(a) (2026).
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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