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CHAPTER 105

= d

ARTICLE 51 - SEVERANCE TAX

N.C.G.S. § 105-187.77.

Tax on severance of energy minerals.
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Purpose. - An excise tax is levied on the privilege of engaging in the severance of
energy minerals from the soil or water of this State. The tax is imposed on the
producer of the energy mineral. The purpose of the tax is to provide revenue to
administer and enforce the provisions of this Article, to administer the State's natural
gas and oil reclamation regulatory program, to meet the environmental and resource
management needs of this State, and to reclaim land affected by exploration for,
drilling for, and production of natural gas and oil. The severance tax is imposed upon

all energy minerals severed when sold.

Calculation of Tax. - The amount of the severance tax is calculated as follows:
(1) Condensates. - The applicable percentage rate of the gross price paid.

(2) Gas. - The applicable percentage rate of the market value as determined in

G.S. 105-187.78.

(3) Oil. - The applicable percentage rate of the gross price paid.

Oil and Condensates Rate. - The percentage rate for condensates and oil is five percent
(5%).

Marginal Gas Rate. - The producer of a proposed or existing gas well may apply to the
Commission for a determination that the well qualifies as a marginal gas well. The
producer may elect to have the gas taxed at the marginal gas rate or the gas rate. For
severance of gas from a marginal gas well the percentage rate is eight-tenths of one

percent (0.8%).
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§105-187.77(e) Gas Rate. - The percentage rate for gas is set in the table below. The tax rate is applied

to the delivered to market value of the gas sold.
OverUp toRate

-0-$3.00 per MCF0.9%
$3.01 per MCF$4.001.9%
$4.01$5.002.9%
$5.01$6.003.9%
$6.01$7.004.9%
$7.01$8.005.9%
$8.01$9.006.9%
$9.01$10.007.9%
$10.01N/A9%%

(2014-4, s. 17(a), (d)-(f); 2016-5, s. 4.4(b); 2020-58, s. 2.8(b).)

END OF SECTION TEXT APPARATUS FOLLOWS — DERIVED, NOT ENACTED

APPARATUS II
1 AUTHORITY

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.
REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION
G.S. 105-187.78 (b)(2) "the market value as determined in"
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APPARATUS 11l

Citation

FULL SECTION

N.C. Gen. Stat. § 105-187.77 (2026).

PINPOINT

N.C. Gen. Stat. § 105-187.77(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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