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§ 105-187.6(a) Full Exemptions. - The tax imposed by this Article does not apply when a certif�icate 
of title is issued as the result of a transfer of a motor vehicle:

(1) To (i) the insurer of the motor vehicle under G.S. 20-109.1 because the vehicle is 
a salvage vehicle or (ii) a used motor vehicle dealer under G.S. 20-109.1 because 
the vehicle is a salvage vehicle that was abandoned.

(2) To either a manufacturer, as def�ined in G.S. 20-286, or a motor vehicle retailer 
for the purpose of resale.

(3) To the same owner to ref�lect a change or correction in the owner's name.

(3a) To one or more of the same co-owners to ref�lect the removal of one or more 
other co-owners, when there is no consideration for the transfer.

(4) By will or intestacy.

(5) By a gift between a husband and wife, a parent and child, or a stepparent and a 
stepchild.

(6) By a distribution of marital or divisible property incident to a marital 
separation or divorce.

(7) Repealed by Session Laws 2009-445, s. 16, ef�fective August 7, 2009.

(8) To a local board of education for use in the driver education program of a public 
school when the motor vehicle is transferred:

a.	By a retailer and is to be transferred back to the retailer within 300 days after the 
transfer to the local board.

U N O F F I C I A L  R E P R O D U C T I O N  —  O F F I C I A L  T E X T  I S  P U B L I S H E D  B Y  T H E  S TAT E SHA-256 992c07c0…d07324



N O R T H  C A R O L I N A  G E N E R A L  S TAT U T E S N . C . G . S .  §  1 0 5 - 1 8 7. 6

b.	By a local board of education.

(9) To a volunteer f�ire department or volunteer rescue squad that is not part of a 
unit of local government, has no more than two paid employees, and is exempt 
from State income tax under G.S. 105-130.11, when the motor vehicle is one of 
the following:

a.	A f�ire truck, a pump truck, a tanker truck, or a ladder truck used to suppress f�ire.

b.	A four-wheel drive vehicle intended to be mounted with a water tank and hose and 
used for forest f�ire f�ighting.

c.	An emergency services vehicle.

(10) To a State agency from a unit of local government, volunteer f�ire department, 
or volunteer rescue squad to enable the State agency to transfer the vehicle 
to another unit of local government, volunteer f�ire department, or volunteer 
rescue squad.

(11) To a revocable trust from an owner who is the sole benef�iciary of the trust.

(12) To a charitable organization operating under section 501(c)(3) of the Internal 
Revenue Code (26 U.S.C. § 501(c)(3)) where the vehicle was donated to 
the charitable organization solely for purposes of resale by the charitable 
organization.

(13) To be used by a State agency in a research pilot or demonstration project.

§ 105-187.6(b) Partial Exemptions. - A maximum tax of forty dollars ($40.00) applies when a certif�icate 
of title is issued as the result of a transfer of a motor vehicle:

(1) To a secured party who has a perfected security interest in the motor vehicle.

(2) To a partnership, limited liability company, corporation, trust, or other person 
where no gain or loss arises on the transfer of the motor vehicle under section 
351 or section 721 of the Code, or because the transfer is treated under the 
Code as being to an entity that is not a separate entity from its owner or whose 
separate existence is otherwise disregarded, or to a partnership, limited liability 
company, or corporation by merger, conversion, or consolidation in accordance 
with applicable law.

§ 105-187.6(c) Out-of-state Vehicles. - A maximum tax of two hundred f�ifty dollars ($250.00) applies 
when a certif�icate of title is issued for a motor vehicle that, at the time of applying for a 
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certif�icate of title, is and has been titled in the name of the owner of the motor vehicle 
in another state for at least 90 days prior to the date of application for a certif�icate of 
title in this State.

§ 105-187.6(d) Exemption Limitation. - The full exemptions set out in subsection (a) of this section, 
except for those set out in subdivisions (1), (2), (9), and (10) of subsection (a) of this 
section, do not apply to a certif�icate of title issued for a motor vehicle titled in another 
state at the time of the transfer. The partial exemptions set out in subsection (b) of this 
section do not apply to a certif�icate of title issued for a motor vehicle titled in another 
state at the time of the transfer.

E N D  O F  S E C T I O N  T E X T A P P A R AT U S  F O L L O W S  —  D E R I V E D ,  N O T  E N A C T E D

A P P A R A T U S  I

2 2  A C T S Amendment lineage
The State prints this history as a single parenthetical at the foot of the section. It is 
reproduced verbatim in the colophon and unpacked below in order of enactment.

1989 2006 2022
T I C K  H E I G H T  =  A C T S  I N  T H AT  Y E A R D A S H E D  =  R E C O D I F I C AT I O N ,  N O T  A M E N D M E N T

№ Y E A R A C T C H A R A C T E R

01 1989 c. 692, s. 4.1 E N A C T E D

02 1989 c. 770, ss. 74.9, 74.10 A M E N D E D

03 1991 c. 193, s. 4 A M E N D E D

04 1991 c. 689, s. 323 A M E N D E D

05 1993 c. 467, s. 1 A M E N D E D

06 1995 c. 390, s. 31 A M E N D E D

07 1997 S.L. 1997-443, s. 11A.118(a) A M E N D E D

08 1998 S.L. 1998-98, s. 15.1 A M E N D E D

09 1999 S.L. 1999-369, s. 5.9 A M E N D E D

10 2000 S.L. 2000-140, s. 68 A M E N D E D

11 2001 S.L. 2001-387, s. 151 A M E N D E D

12 2001 S.L. 2001-424, s. 34.24(d) A M E N D E D

13 2001 S.L. 2001-487, s. 68 A M E N D E D
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14 2009 S.L. 2009-81, s. 2 A M E N D E D

15 2009 S.L. 2009-445, s. 16 A M E N D E D

16 2010 S.L. 2010-95, s. 6 A M E N D E D

17 2013 S.L. 2013-400, s. 6 A M E N D E D

18 2015 S.L. 2015-241, ss. 29.34(a), 29.34A(b) A M E N D E D

19 2015 S.L. 2015-268, s. 10.1(d) A M E N D E D

20 2017 S.L. 2017-69, s. 1 A M E N D E D

21 2018 S.L. 2018-43, s. 5 A M E N D E D

22 2022 S.L. 2022-68, s. 11(a) A M E N D E D

A P P A R A T U S  I I

3  A U T H O R I T I E S Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.

R E F E R E N C E A P P E A R S  I N O P E R AT I V E  L A N G U A G E  I N  T H I S  S E C T I O N

G.S. 20-109.1 (a)(1) "insurer of the motor vehicle under"

G.S. 20-286 (a)(2) "either a manufacturer, as def�ined in"

G.S. 105-130.11 (a)(9) "exempt from State income tax under"

A P P A R A T U S  I I I Citation

F U L L  S E C T I O N

N.C. Gen. Stat. § 105-187.6 (2022).

P I N P O I N T

N.C. Gen. Stat. § 105-187.6(a) (2022).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection 
designators are stable across editions and paper sizes, line numbers are not.
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.

H I S T O R Y  P A R E N T H E T I C A L ,  A S  P R I N T E D  B Y  T H E  S TAT E

(1989, c. 692, s. 4.1; c. 770, ss. 74.9, 74.10; 1991, c. 193, s. 4; c. 689, s. 323; 1993, c. 467, s. 1; 1995, c. 390, s. 31; 1997-443, s. 
11A.118(a); 1998-98, s. 15.1; 1999-369, s. 5.9; 2000-140, s. 68; 2001-387, s. 151; 2001-424, s. 34.24(d); 2001-487, s. 68; 2009-81, 
s. 2; 2009-445, s. 16; 2010-95, s. 6; 2013-400, s. 6; 2015-241, ss. 29.34(a), 29.34A(b); 2015-268, s. 10.1(d); 2017-69, s. 1; 2018-43, 
s. 5; 2022-68, s. 11(a).)
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