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CHAPTER 105
ARTICLE 5B - SCRAP TIRE DISPOSAL TAX
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The privilege tax this Article imposes on a tire retailer who sells new tires at retail is an additional State
sales tax and the excise tax this Article imposes on the storage, use, or consumption of a new tire in this State
is an additional State use tax. Except as otherwise provided in this Article, these taxes shall be collected
and administered in the same manner as the State sales and use taxes imposed by Article 5 of this Chapter.
As under Article 5 of this Chapter, the additional State sales tax paid when a new tire is sold is a credit

against the additional State use tax imposed on the storage, use, or consumption of the same tire.

The privilege tax this Article imposes on a tire retailer and on a tire wholesale merchant who sell new tires
for placement in this State on a vehicle offered for sale, lease, or rental is a tax on the wholesale sale of the
tires. This tax and the excise tax this Article imposes on a new tire purchased for placement in this State
on a vehicle offered for sale, lease, or rental shall, to the extent practical, be collected and administered as if
they were additional State sales and use taxes. The privilege tax paid when a new tire is sold for placement
on a vehicle offered for sale, lease, or rental is a credit against the use tax imposed on the purchase of the

same tire for placement in this State on a vehicle offered for sale, lease, or rental.
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