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CHAPTER 105
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ARTICLE 5 - SALES AND USE TAX

N.C.G.S. § 105-164.42H.

Certification of certified automated system
and effect of certification.
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Certification. - The Secretary may certify a software program as a certified automated
system if the Secretary determines that the program correctly determines all of the
following and that the software can generate reports and returns required by the

Secretary:

(1) The applicable combined State and local sales and use tax rate for a sale, based

on the sourcing principles in G.S. 105-164.4B.

(2) Whether or not an item is exempt from tax, based on a uniform product code

or another method.

3) Repealed by Session Laws 2006-33, s. 12, effective June 1, 2006.

) The amount of tax to be remitted for each taxpayer for a reporting period.
(5) Any other issue necessary for the application or calculation of sales and use tax
due.

Liability. - A seller may choose to use a certified automated system in performing
its sales tax administration functions. A seller that uses a certified automated system
is liable for sales and use taxes due on transactions it processes using the certif -
ied automated system except for underpayments of tax attributable to errors in the
functioning of the system. A person that provides a certified automated system is
responsible for the proper functioning of that system and is liable for underpayments
of tax attributable to errors in the functioning of the system. (2000-120, s. 2; 2001-347,
ss. 1.1, 1.3; 2005-276, s. 33.31; 2006-33, s. 12.)

UNOFFICIAL REPRODUCTION — OFFICIAL TEXT IS PUBLISHED BY THE STATE SHA-256 d954ae2d...a3eb8f



NORTH CAROLINA GENERAL STATUTES N.C.G.S. § 105-164.42H

END OF SECTION TEXT APPARATUS FOLLOWS — DERIVED, NOT ENACTED

APPARATUS II

AUTHORITY Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION

G.S. 105-164.4B @) "based on the sourcing principles in"
APPARATUS Il . .

Citation

FULL SECTION

N.C. Gen. Stat. § 105-164.42H (2026).

PINPOINT

N.C. Gen. Stat. § 105-164.42H(a) (2026).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON

Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.

SET IN SPECTRAL AND ARCHIVO
NORTH CAROLINA LAW — STATUTE EXPORT, FORMAT V1

UNOFFICIAL REPRODUCTION — OFFICIAL TEXT IS PUBLISHED BY THE STATE SHA-256 d954ae2d...a3eb8f




