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CHAPTER 105
ARTICLE 5 - SALES AND USE TAX

N.C.G.S. § 105-164.20.

Cash or accrual basis of reporting.
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§105-164.20(a) Basis Selected. - Except as provided in subsection (b) of this section, a retailer may

report sales on either the cash or accrual basis of accounting upon making application
to the Secretary for permission to use the basis selected. Permission granted by the
Secretary to report on a selected basis continues in effect until revoked by the Secretary

or the taxpayer receives permission from the Secretary to change the basis selected.

§ 105-164.20(b) Accrual Basis. - For purposes of reporting and remitting sales tax under this Article,
a retailer listed in this subsection must report the gross receipts it derives from the
taxable transaction listed in this subsection on an accrual basis of accounting. The

following retailers must report gross receipts as provided in this subsection:

(1) A retailer who sells electricity, piped natural gas, or telecommunications
service. A sale of electricity, piped natural gas, or telecommunications service

is considered to accrue when the retailer bills its customer for the sale.

(2) A retailer who derives gross receipts from a prepaid meal plan, notwithstanding
that the retailer may report tax on the cash basis for other sales at retail
and notwithstanding that the revenue has not been recognized for accounting

purposes.

(3) A retailer who sells or derives gross receipts from a service contract, as provided
in G.S. 105-164.41(d).
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from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.
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