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. d

CHAPTER 105
ARTICLE 4 - INCOME TAX

N.C.G.S. § 105-153.9.

(Effective for taxable years beginning
before January 1, 2023) Tax credits for
income taxes paid to other states by
individuals.

SOURCE LAST AMENDMENT IN THIS RETRIEVED SOURCE FINGERPRINT
TEXT

General Statutes of North . ) 21 September 2026, 06:37 UTC ad2ccc2d5369d36e4f200239 -
1.6(a), (d) — sixteenth actin the b8b8ffc74287f831922b7e1l -

Carolina, as published by the .
lineage d961e0b3f6055799
General Assembly

§105-153.9(a) An individual who is a resident of this State is allowed a credit against the taxes
imposed by this Part for income taxes imposed by and paid to another state or country

on income taxed under this Part, subject to the following conditions:

(1) The credit is allowed only for taxes paid to another state or country on income
that is derived from sources within that state or country and is taxed under
its laws irrespective of the residence or domicile of the recipient, except that
whenever a taxpayer who is considered a resident of this State under this Part is
considered a resident of another state or country under the laws of that state or
country, the Secretary may allow a credit against the taxes imposed by this Part
for taxes imposed by and paid to the other state or country on income taxed

under this Part.

(2) The fraction of the gross income, as modified as provided in G.S. 105-153.5
and G.S. 105-153.6, that is subject to income tax in another state or country
shall be ascertained, and the North Carolina net income tax before credit under
this section shall be multiplied by that fraction. The credit allowed is either
the product thus calculated or the income tax actually paid the other state or

country, whichever is smaller.
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§ 105-153.9(b)

§ 105-153.9(d)

(3)

Receipts showing the payment of income taxes to another state or country and
a true copy of a return or returns upon the basis of which the taxes are assessed
shall be filed with the Secretary when the credit is claimed. If credit is claimed
on account of a deficiency assessment, a true copy of the notice assessing or
proposing to assess the deficiency, as well as a receipt showing the payment of
the deficiency, shall be filed.

(Effective for taxable years beginning on or after January 1, 2022 and before
January 1, 2023) Shareholders of a taxed S Corporation shall not be allowed a
credit under this section for taxes paid by the taxed S Corporation to another
state or country on income that is taxed to the taxed S Corporation. For
purposes of allowing the credit under this section for taxes paid to another state
or country by a taxed S Corporation's shareholders, a shareholder's pro rata
share of the income of the taxed S Corporation shall be treated as income taxed
to the shareholder under this Part and a shareholder's pro rata share of the tax
imposed on the taxed S Corporation under G.S. 105-131.1A shall be treated as

tax imposed on the shareholder under this Part.

(Effective for taxable years beginning on or after January 1, 2022 and before
January 1, 2023) Partners of a taxed partnership shall not be allowed a credit
under this section for taxes paid by the taxed partnership to another state or
country on income that is taxed to the taxed partnership. The taxed partnership
as defined in G.S. 105-153.3(18a) is entitled to a credit under this section for all
such taxes paid. For purposes of allowing the credit under this section for taxes
paid to another state or country by a taxed partnership's partners, a partner's
pro rata share of the income of the taxed partnership shall be treated as income
taxed to the partner under this Part and a partner's pro rata share of the tax
imposed on the taxed partnership under G.S. 105-154.1 shall be treated as tax

imposed on the partner under this Part.

If any taxes paid to another state or country for which a taxpayer has been allowed a

credit under this section are at any time credited or refunded to the taxpayer, a tax

equal to that portion of the credit allowed for the taxes so credited or refunded is due

and payable from the taxpayer and is subject to the penalties and interest provided in

Subchapter I of this Chapter.

(Effective for taxable years beginning on or after January 1, 2022) Except as otherwise
provided in subdivision (a)(5) of this section with respect to a taxed partnership,

for purposes of this section and G.S. 105-160.4, each resident partner is considered
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to have paid a tax imposed on the partner in an amount equal to the partner's
distributive share of any income tax paid by the partnership to a state or the District
of Columbia where the partnership was subject to an entity-level tax levied on the
aggregate distributive share of the partnership's income allocable to one or more of
its partners. A partnership is taxable in another state or the District of Columbia if
the partnership's business activity in that state or the District of Columbia subjects

the partnership to a net income tax or a tax measured by net income.

§105-153.9(e) (Effective for taxable years beginning on or after January 1, 2022) Except as otherwise
provided in subdivision (a)(4) of this section with respect to a taxed S Corporation, for
purposes of this section and G.S. 105-160.4, each resident shareholder is considered to
have paid a tax imposed on the shareholder in an amount equal to the shareholder's
pro rata share of any income tax paid by the S Corporation to a state or the District
of Columbia where the S Corporation was subject to an entity-level tax levied on the
aggregate pro rata share of the S Corporation's income allocable to one or more of its
shareholders. An S Corporation is taxable in another state or the District of Columbia
if the S Corporation's business activity in that state or the District of Columbia
subjects the S Corporation to a net income tax or a tax measured by net income. A
taxpayer that claims a credit under this subsection may not also claim a credit under
G.S. 105-131.8 with respect to the same income tax paid by the S Corporation. (1939,
c. 158, s. 325; 1941, c. 50, s. 5; c. 204, s. 1; 1943, c. 400, s. 4; 1957, c. 1340, s. 4; 1963, c.
1169, s. 2; 1967, c. 1110, s. 3; 1973, c. 476, s. 193; 1989, c. 728, s. 1.5; 1989 (Reg. Sess.,
1990), c. 814, s. 17; 1998-98, s. 92; 2013-316, ss. 1.1(a), 1.3(d); 2013-414, s. 5(b); 2021-180,
ss. 42.5(j), 42.13A(c); 2023-12, s. 1.5(d).)

§ 105-153.9. (Effective for taxable years beginning on or after January 1, 2023) Tax

credits for income taxes paid to other states by individuals.
§105-153.9(a) An individual who is a resident of this State is allowed a credit against the taxes

imposed by this Part for income taxes imposed by and paid to another state or country

on income taxed under this Part, subject to the following conditions:
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)

3)

(5)

The credit is allowed only for taxes paid to another state or country on income
that is derived from sources within that state or country and is taxed under

its laws irrespective of the residence or domicile of the recipient, except that
whenever a taxpayer who is considered a resident of this State under this Part is
considered a resident of another state or country under the laws of that state or
country, the Secretary may allow a credit against the taxes imposed by this Part
for taxes imposed by and paid to the other state or country on income taxed

under this Part.

The fraction of the gross income, as modified as provided in G.S. 105-153.5
and G.S. 105-153.6, that is subject to income tax in another state or country
shall be ascertained, and the North Carolina net income tax before credit under
this section shall be multiplied by that fraction. The credit allowed is either
the product thus calculated or the income tax actually paid the other state or

country, whichever is smaller.

Receipts showing the payment of income taxes to another state or country and
a true copy of a return or returns upon the basis of which the taxes are assessed
shall be filed with the Secretary when the credit is claimed. If credit is claimed
on account of a deficiency assessment, a true copy of the notice assessing or
proposing to assess the deficiency, as well as a receipt showing the payment of
the deficiency, shall be filed.

Repealed by Session Laws 2023-12, s. 1.6(a), effective for taxable years beginning
on or after January 1, 2023.

Repealed by Session Laws 2023-12, s. 1.6(a), effective for taxable years beginning
on or after January 1, 2023.

§105-153.9(b) If any taxes paid to another state or country for which a taxpayer has been allowed a

credit under this section are at any time credited or refunded to the taxpayer, a tax

equal to that portion of the credit allowed for the taxes so credited or refunded is due

and payable from the taxpayer and is subject to the penalties and interest provided in

Subchapter I of this Chapter.

§105-153.9(c) The credit allowed under this section may not exceed the amount of tax imposed by

this Part for the taxable year reduced by the sum of all credits allowed, except payments

of tax made by or on behalf of the taxpayer.

§ 105-153.9(d)
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§ 105-153.9(e)

§ 105-153.9(f)

END OF SECTION TEXT

APPARATUS |
16 ACTS

For purposes of this section and G.S. 105-160.4, each resident partner is considered
to have paid a tax imposed on the partner in an amount equal to the partner's
distributive share of any income tax paid by the partnership to a state or the District
of Columbia where the partnership was subject to an entity-level tax levied on the
aggregate distributive share of the partnership's income allocable to one or more of
its partners. A partnership is taxable in another state or the District of Columbia if
the partnership's business activity in that state or the District of Columbia subjects

the partnership to a net income tax or a tax measured by net income.

For purposes of this section and G.S. 105-160.4, each resident shareholder is
considered to have paid a tax imposed on the shareholder in an amount equal to the
shareholder's pro rata share of any income tax paid by the S Corporation to a state
or the District of Columbia where the S Corporation was subject to an entity-level
tax levied on the aggregate pro rata share of the S Corporation's income allocable
to one or more of its shareholders. An S Corporation is taxable in another state or
the District of Columbia if the S Corporation's business activity in that state or the
District of Columbia subjects the S Corporation to a net income tax or a tax measured
by net income. A taxpayer that claims a credit under this subsection may not also
claim a credit under G.S. 105-131.8 with respect to the same income tax paid by the S

Corporation.

No credit is allowed under this section for taxes paid to another state or the District

of Columbia on income eligible for the deduction provided in G.S. 105-153.5(c3).

APPARATUS FOLLOWS — DERIVED, NOT ENACTED

Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.

1939 1981 2023
TICK HEIGHT = ACTS IN THAT YEAR DASHED = RECODIFICATION, NOT AMENDMENT

Ne YEAR ACT CHARACTER

01 1939 c. 158, s. 325 S

L 1941 c.50,s.5 AMENDED

03 1941 c.204,s.1 AMENDED
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04 1943
05 1957
06 1963
07 1967
08 1973
09 1989
10 1989
2t 1998
12 2013
13 2013
& 2021
15 2023
16 2023

APPARATUS 11
8 AUTHORITIES

N.C.G.S. § 105-153.9

c. 400, s. 4 AMENDED
c. 1340, s. 4 AMENDED
c. 1169, s. 2 AMENDED
c. 1110,s. 3 AMENDED
c.476,s.193 AMENDED
c.728,s.1.5 AMENDED
1989 (Reg. Sess., 1990), c. 814, s. 17 AMENDED
S.L. 1998-98, s. 92 AMENDED
S.L. 2013-316, ss. 1.1(a), 1.3(d) AMENDED
S.L. 2013-414, s. 5(b) AMENDED
S.L. 2021-180, ss. 42.5(j), 42.13A(c) AMENDED
S.L. 2023-12, ss. 1.4, 1.5(d) AMENDED
1.6(a), (d) AMENDED

Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE

APPEARS IN

OPERATIVE LANGUAGE IN THIS SECTION

G.S. 105-153.5
G.S. 105-153.6
G.S.105-131.1A
G.S. 105-153.3(18a)
G.S. 105-154.1
G.S. 105-160.4
G.S. 105-131.8

G.S. 105-153.5(c3)

(@)(2)

(@(2)

(@)#)

(@)(5)

(a)(5)

(d)

(e)

)

"income, as modified as provided in"
"as provided in G.S. 105-153.5 and"
"on the taxed S Corporation under"

"The taxed partnership as defined in"

"imposed on the taxed partnership under”

"for purposes of this section and"
"not also claim a credit under"

"eligible for the deduction provided in
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APPARATUS 11l

Citation

FULL SECTION

N.C. Gen. Stat. § 105-153.9 (2023).

PINPOINT

N.C. Gen. Stat. § 105-153.9(a) (2023).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.

HISTORY PARENTHETICAL, AS PRINTED BY THE STATE

(1939, c. 158, s. 325; 1941, c. 50, 5. 5; c. 204, s. 1; 1943, c. 400, s. 4; 1957, c. 1340, s. 4; 1963, c. 1169, 5. 2; 1967, c. 1110, s. 3; 1973,
c. 476, s.193; 1989, c. 728, s. 1.5; 1989 (Reg. Sess., 1990), c. 814, s. 17; 1998-98, s. 92; 2013-316, ss. 1.1(a), 1.3(d); 2013-414, s.
5(b); 2021-180, ss. 42.5(j), 42.13A(c); 2023-12, ss. 1.4, 1.5(d); 1.6(a), (d).)
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