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§ 105-129.55(a) Qualif�ied North Carolina Research Expenses. - A taxpayer that has qualif�ied North 
Carolina research expenses for the taxable year is  allowed a credit  equal to a 
percentage of the expenses, determined as provided in this section. Only one credit 
is allowed under this section with respect to the same expenses. If more than one 
subdivision of this section applies to the same expenses, then the credit is equal to the 
higher percentage, not both percentages combined. If part of the taxpayer's qualif�ied 
North Carolina research expenses qualif�ies under more than one subdivision of this 
section, the applicable percentages apply separately to each part of the expenses.

(1) Small business. - If the taxpayer was a small business as of the last day of the 
taxable year, the applicable percentage is three and one-quarter percent (3.25%).

(2) Low-tier research. - For expenses with respect to research performed in a 
development tier one area, the applicable percentage is three and one-quarter 
percent (3.25%).

(2a) University research. - For North Carolina university research expenses, the 
applicable percentage is twenty percent (20%).

(2b) Eco-Industrial Park. - For expenses with respect to research performed in an 
Eco-Industrial Park certif�ied under G.S. 143B-437.08, the applicable percentage 
is thirty-f�ive percent (35%).
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(3) Other research. - For expenses not covered under another subdivision of this 
section, the percentages provided in the table below apply to the taxpayer's 
qualif�ied North Carolina research expenses during the taxable year at the 
following levels:

Expenses Over	Up To	Rate

-0-	$50 million	1.25%

$50 million	$200 million	2.25%

$200 million	 - 	3.25%

§ 105-129.55(b) Repealed by Session Laws 2010-147, s. 5.5, ef�fective January 1, 2011. (2004-124, s. 32D.2; 
2006-252, s. 2.1; 2007-323, s. 31.8(a); 2010-147, s. 5.5.)
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1  A U T H O R I T Y Authorities referenced
Every G.S. cross-reference appearing in the text of this section, in order of f�irst 
appearance. Nothing is characterized; the operative language is quoted from the section 
itself.
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C O L O P H O N Provenance
This document reproduces the text of one section of the General Statutes of North Carolina 
from a source f�ile whose SHA-256 digest is printed on every page. The digest f�ixes the bytes 
this export was made from; if the State's f�ile changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of 
text into the margin. The amendment history and the table of authorities are derived from the 
section by mechanical extraction — they add no characterization of the law.

This is not the of�f�icial text. The of�f�icial text is published by the General Assembly of North 
Carolina.
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