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CHAPTER 105
ARTICLE 3 - FRANCHISE TAX

N.C.G.S. § 105-125.

. d

Exempt corporations.
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§105-125(a) Exemptions. - The following corporations are exempt from the taxes levied by this

Article. Upon request of the Secretary, an exempt corporation must establish its claim

for exemption in writing:

ey

(3)

(5)

(6)

A charitable, religious, fraternal, benevolent, scientific, or educational

corporation not operated for profit.
An insurance company subject to tax under Article 8B of this Chapter.

A mutual ditch or irrigation association, a mutual or cooperative telephone
association or company, a mutual canning association, a cooperative breeding
association, or a similar corporation of a purely local character deriving
receipts solely from assessments, dues, or fees collected from members for the

sole purpose of meeting expenses.

A cooperative marketing association that operates solely for the purpose

of marketing the products of members or other farmers and returns to the
members and farmers the proceeds of sales, less the association's necessary
operating expenses, including interest and dividends on capital stock, on the
basis of the quantity of product furnished by them. The association's operations

may include activities directly related to these marketing activities.

A production credit association organized under the federal Farm Credit Act
of 1933.

A club organized and operated exclusively for pleasure, recreation, or other
nonprofit purposes, a civic league operated exclusively for the promotion of

social welfare, a business league, or a board of trade.
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§ 105-125(b)

END OF SECTION TEXT

(7)

9)

A chamber of commerce or merchants' association not organized for profit, no
part of the net earnings of which inures to the benefit of a private stockholder,

an individual, or another corporation.

An organization, such as a condominium association, a homeowners'
association, or a cooperative housing corporation not organized for profit,
the membership of which is limited to the owners or occupants of residential
units in the condominium, housing development, or cooperative housing
corporation. To qualify for the exemption, the organization must be operated
exclusively for the management, operation, preservation, maintenance, or
landscaping of the residential units owned by the organization or its members
or of the common areas and facilities that are contiguous to the residential units
and owned by the organization or by its members. To qualify for the exemption,
no part of the net earnings of the organization may inure, other than through
the performance of related services for the members of the organization, to the

benefit of any person.

Except as otherwise provided by law, an organization exempt from federal

income tax under the Code.

Provided, that an entity that qualifies as a real estate mortgage investment conduit,

as defined in section 860D of the Code, is exempt from all of the taxes levied in this

Article. Upon request by the Secretary of Revenue, a real estate mortgage investment

conduit must establish in writing its qualification for this exemption.

Certain Investment Companies. - A corporation doing business in North Carolina that

meets one or more of the following conditions may, in determining its net worth base

for franchise tax, deduct the aggregate market value of its investments in the stocks,

bonds, debentures, or other securities or evidences of debt of other corporations,

partnerships, individuals, municipalities, governmental agencies, or governments:

1)

A regulated investment company. - A regulated investment company is an
entity that qualifies as a regulated investment company under section 851 of
the Code.

A REIT, unless the REIT is a captive REIT. - The terms "REIT" and "captive
REIT" have the same meanings as defined in G.S. 105-130.12.

APPARATUS FOLLOWS — DERIVED, NOT ENACTED
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APPARATUS |
23 ACTS

Amendment lineage

The State prints this history as a single parenthetical at the foot of the section. It is

reproduced verbatim in the colophon and unpacked below in order of enactment.

N.C.G.S. § 105-125

1939 1978
TICK HEIGHT = ACTS IN THAT YEAR DASHED = RECODIFICATION, NOT AMENDMENT

2016

Ne YEAR ACT CHARACTER
o 1939 c. 158, 5. 213 ENACTED
02 1951 €.937,s.3 AMENDED
03 1955 . 1313,s. 1 AMENDED
o4 1957 c.1340,s.3 AMENDED
0% 1963 c.601,s.3 AMENDED
06 1963 c. 1169, 5.1 AMENDED
o7 1967 c. 1110, 5. 2 AMENDED
08 1971 c. 820, 5.3 AMENDED
09 1971 c.833,s.1 AMENDED
10 1973 c. 476,5.193 AMENDED
H 1973 c. 1053, 5.2 AMENDED
12 1973 c.1287,5.3 AMENDED
13 1975 c.591,s.1 AMENDED
14 1983 c.28,s.2 AMENDED
% 1983 c.713,s. 67 AMENDED
16 1983 1985 (Reg. Sess., 1986), c. 826, s. 4 AMENDED
17 1991 c.30,5.6 AMENDED
18 1993 C. 485, 5. 4 AMENDED
19 1993 c.494,5. 1 AMENDED
20 2008 S.L. 2008-107, s. 28.7(c) AMENDED
2l 2011 S.L.2011-330, 5. 8 AMENDED
22 2015 S.L. 2015-241, 5. 32.15(f) AMENDED
e 2016 S.L.2016-5, s. 1.7(a) AMENDED
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APPARATUS II

orhoRiTy Authorities referenced

Every G.S. cross-reference appearing in the text of this section, in order of first

appearance. Nothing is characterized; the operative language is quoted from the section

itself.

REFERENCE APPEARS IN OPERATIVE LANGUAGE IN THIS SECTION

G.S. 105-130.12 (0)2) "the same meanings as defined in"
APPARATUS 111 . .

Citation

FULL SECTION

N.C. Gen. Stat. § 105-125 (2016).

PINPOINT

N.C. Gen. Stat. § 105-125(a) (2016).

Pinpoint keys are set in the left margin of the text rather than line numbers: subsection

designators are stable across editions and paper sizes, line numbers are not.

COLOPHON
Provenance

This document reproduces the text of one section of the General Statutes of North Carolina
from a source file whose SHA-256 digest is printed on every page. The digest fixes the bytes

this export was made from; if the State's file changes, the digest will not match.

The text of the section is unaltered. Subsection designators have been moved from the run of
text into the margin. The amendment history and the table of authorities are derived from the

section by mechanical extraction — they add no characterization of the law.

This is not the official text. The official text is published by the General Assembly of North

Carolina.

HISTORY PARENTHETICAL, AS PRINTED BY THE STATE

(1939, c. 158, s. 213; 1951, ¢. 937, s. 3; 1955, c. 1313, 5. 1; 1957, c. 1340, s. 3; 1963, . 601, s. 3; c. 1169, s. 1; 1967, c. 1110, s. 2;
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32.15(f); 2016-5, s. 1.7(a).)
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